= 


— 


° Will Europe Dominate Our Markets in 1939? 


> 


W 


: In this Issue: 

Technical Position 

i of the Market 

The U.S. Stocks 
Favored Abroad 


Attractive Business 

; Equipment Issues 
Rayons Now 
EDWARD J. NOBLE 

‘ Chairman, Civil Aeronautics Authority In Upward Cycle 
4 Better Outlook for 
| | Air Transport Companies? 
(See Page 5) 


oO. 
30] 5 
107 
893 
1% ry 2 4 
976 
419 
115 EN 
O97 
a 
683 
O78 
958 J 
ny 
794 
le ‘ 
O15 
4 
‘ 
4 
A 
4 
tye 


BY TELEPHONE EVERY EVENING AFTER SEVEN AND ALL DAY SUNDAY 


Evening and all day Sunday bargain hours make 
it easier than ever to visit those who are dear but 
distant ... by telephone. 

Then a personal chat with the folks back home, 
a boy at school, or a far-away invalid, is almost as 
satisfying as seeing them. It’s inexpensive too. 

Try a friendly call tonight or on Sunday. Some 
typical rates between cities are listed at the right. 
Many more are in the front of your 
telephone directory. 

Remember, when you call, that 
the pleasure you give is as great as 


the pleasure you receive. 


HERE’S HOW LITTLE IT COSTS TO TELEPHONE: 


BETWEEN THESE POINTS 


Boston, Mass. . Hartford, Conn. §$ .50 


Little Rock, Ark. Shreveport, La. .  .75 
Butte, Mont. . . Spokane, Wash. 1.00 
Atlanta, Ga. . . Memphis, Tenn. 1.20 
Oklahoma City, 

Okla. ... . St. Louis, Mo. . 1.50 


Dayton, Ohio . New York, N.Y. 1.70 


Salt Lake City, San Francisco, 


Chicago, Ill. . . Philadelphia, Pa. 2.00 


DAY except NIGHT and 
SUNDAYX SUNDAY * 


$ .35 

45 
-60 
-75 


-90 
1.05 


1.10 
1.20 


* 3-minute station-to-station rates. Reduced rates are in 
effect from 7 P.M. to 4:30 A.M. every night and all day on 


Sunday. 
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WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 71 FEBRUARY 8, 1939 NUMBER 6 
This Week 
Europe as a Market Factor - - - - - - - - - - - - 3 
1939 May See Columbia Gas Dividend - - - - - - - - 4 
Better Outlook for Air Transports? - - - - - - - - - 5 
Utility Outlook Little Changed by TVA Decision - - - - 6 
The London Market’s Relation to the Recent Slump - - - - 7 
Rayons Now in Upward Cycle- - - - - - - - - - - 8 
Two Attractive Business Equipment Issues - - - - - - - 9 
Profits Through Stock Speculation—Chapter II - - - - - 13 
Where Was the Fraud in Fidelity? - - - - - - - - - 14 
Technical Position of the Market - - - - - - - - - - 2il 
Each Week 
What’s New in Books - - - - 2 £Marketwise and Otherwise - - 19 
News and Opinions on Stocks - 10 Stock Factographs - - - - - 20 
L. G.’s Page - - - - - - - 12 Bond Market Digest - - - - 22 
The Market Outlook - - - - 15  New-Business Brevities - - - 24 
The Trend of Things - - - - 16 Earnings Reports - - - - - 27 
Summary of the Week’s News - 17 Dividends Declared - - - - - 29 
Current Recommendations - - 18 Business and Financial Summary 32 


Next Week 


A New Market Barometer P 
The Trend of Share Values by Charles J. Collins 


Planning an Investment Portfolio 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
21 WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 
President and Publisher: Lours GUENTHER 


Executive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther 
Vice President and Managing Editor: Richard J. Anderson 
Secretary: Arthur E. Voss 


EDITORIAL STAFF 


Associate Editors: A. Weston Smith, Jr., George H. Dimon 
Research Editor: Raiph E. Bach 
Andrew A. Bock, Ph.D. George E. Andresen 
Allan F. Hussey 


W. Sheridan Kane 
Thomas A. Falco 
Walter J. J. Smith 


William J. Newland 
William M. Albers 


Advertising Manager: E. M. Cousins 
Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block 


ge @ Down in the always 
SS sunny Southwest, far 
from the ‘‘hurly-burly”’ 
SS of everyday living, you can really 
relax and live... enjoying all 
>> sports, breathing clean, bracing air. 
Take the MAIN LINE route from Chicago 
—direct to the Land of the Sun—El Paso, 
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“Greatest 
Inflation in 
Two Decades 
Coming” 


is the conclusion of C. J. 
Collins, nationally known in- 
vestment counselor writing 
in THE FINANCIAL WORLD of 
December 21, 1938. 


War and rumors of war may 
claim the front pages but 
thoughtful Americans do not 
forget that more important to 
their lives and the lives of their 
children is the question of their 
own country's financial stability. 
Inflation is the historic enemy 
that never gives up. Is it upon 


Comes 


What You Can Do About It 


by 
ROGER W. BABSON 
The authority everybody reads. 
Price $1.35 


FREDERICK A. STOKES CO. 
443—4th Avenue, New York 


“How To GET 
THINGS DONE” 


There’s a way of dealing with all the 
loose-ends of unfinished business, the nag- 
ging details that pile up, the obligations 
that clutter your days and nights. David 
Seabury, internationally known psycholo- 
gist, discovered it many years ago... 
and he has been living it, testing it, try- 
ing it on others ever since. His tech- 
nique of accomplishment is simple to use, 
and it works! It will increase your effec- 
tiveness in business, give you more time 
to do things you like to do. 


275 Pages — $2.00 Postpaid 


Financial World Book Shop 
21 West Street, New York 
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WHERE THERE Is No Peace. By 
Hamilton Fish Armstrong. The Mac- 
millan Company, New York. 236 
pp. $1.75. In this volume the 
editor of Foreign Affairs presents the 
sequence of the Czech-German crisis 
from its beginning in February of 
last year to its culmination in Munich. 
Mr. Armstrong clarifies for the 
reader just what happened and 
where it may lead. Its narrative 
form, tends to remove much of the 
confusion that exists in the popular 
mind because of the confusing distor- 
tion of events necessarily caused by 
day-to-day news accounts. The au- 
thor includes a number of hitherto un- 
published documents, among them the 
Czech government’s comment on the 
Anglo-French plan, a note which was 
withheld from the British “White 
Paper.” Mr. Armstrong’s own com- 
ments are both interesting and helpful, 
and while he draws some conclusions 
he does not strive to impose them on 
his readers, but permits the chronicle 
of the diplomatic exchanges and dis- 
cussions to tell its own story. The 
inclusion of a 73-page Chronology 
of Events from February 20 to Octo- 
ber 9 is of synoptic value to students 
and others wishing to follow the 
evolution of the crisis. The current 
trend of affairs in Europe emphasizes 
tht value of “Where There Is No 
Peace,” which gives the reader so 
clear an understanding of its roots, 
which lie in the incidents and events 
that led to the Munich Conference, 
the dismemberment of Czecho-Slo- 
vakia, and the effecting of an armistice 
disguised as a peace agreement. 


x 


THE SERMON ON THE MOowunr. 
By Emmet Fox. Harper & Brothers, 
New York. 153 pp. $1.50. That 
this study makes a genuine appeal is 
attested by the fact that with this vol- 
ume it enters its ninth edition. De- 
spite its title it is not a religious book 
in the real sense of the word. Rather, 
it is an inspirational, “self-help” 
work, carrying a message to all sorts 
of people and especially to those who 
ordinarily are not interested in 
church, and particularly are unre- 


sponsive to orthodox Christianity. 
Mr. Fox offers to this great group a 
common-sense approach to life and its 
problems, emphasizing that while each 
of us has his worries and troubles, 
there is a power in the universe that 
will help us to hurdle these difficul- 
ties and handicaps if we will but 
learn how to use this power. In 
short, Mr. Fox undertakes to show 
how people can get what they want 
in life and how they can achieve what 
they may now believe to be impos- 
sible. He has an engaging style, is 
convincing in his presentation, and it 
is easy to understand why this is one 
of the fastest-selling books on the 
Harper list. 
x * 


EFFECTIVE MARKETING. By L. 
Rohe Walter. Published by McGraw- 
Hill Book Company, Inc. 381 pp. 
$3.00. This is one of the few books 
which holds more than the title 
promises. It is a real encyclopedia 
on all phases of modern marketing, 
written by an authority who protests 
any allusion to him as an economic 
prophet or philosopher but who is 
proud of being merely a businessman. 
Mr. Walter has been active for two 
decades in mapping out selling cam- 
paigns for various trades and in help- 
ing in the solution of many other 
merchandising and distributing prob- 
lems. His theory is that business 
exists for society and not society for 
business, and from this basis he 
tackles the various problems dis- 
cussed in this comprehensive work. 
This manual is a helpful source of 
general information to the college 
student in his study of modern eco- 
nomics as well as to the seasoned 
executive who can check his methods 
with the doctrines and practical sug- 
gestions expounded by the author. 


x 


Your Income Tax. By J. K. 
Lasser. Published by Simon & 
Schuster. 128 pp. $1.00. The sub- 
title “How to keep it down” explains 
the real value and objective of this 
1939 edition of the well known Simon 


& Schuster tax manual. The meth- 
(Please turn to page 27) 
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Europe Market Factor 


International political tension and even serious war scares are almost 
certain to recur from time to time. 


Allowance must be made for 


their effects on our markets, but the influence of trade wars 
may prove of greater importance than threats of military action. 


667T°HE rest of the world—Ah! 

there is the rub.” This apos- 
trophe, epitomizing the emotions 
which seem to be predominant in the 
formulation of American policies in 
1939, occurred in an annual message 
to Congress by the President of the 
United States. The President went 
on to say that “not only have peace 
and good-will among men grown 
more remote in those areas of the 
earth (Europe and Asia) during this 
period, but a point has been reached 
where the people of the Americas 
must take cognizance of growing ill- 
will, of marked trends toward aggres- 
sion, of increasing armaments, of 
shortening tempers — a_ situation 
which has in it many of the elements 
that lead to the tragedy of general 


” 


war. 
War Threats 


This summation fits the prevailing 
situation so well that it will probably 
surprise the reader to learn that it is 
quoted, not from a recent message to 
Congress, but from that delivered in 
January, 1936. The “period” re- 


ferred to was that extending from the 
summer of 1933 through the year 
1935. And, although there has been 


By George H. Dimon 


little respite from international polit- 
ical tension in the three years which 
have since elapsed, the threat of a 
general war has not been fulfilled. 

Since the recent decline in the stock 
market is generally attributed to for- 
eign influences, it may be pertinent to 
examine briefly the market situation 
of the early months of 1936 in rela- 
tion to European developments at 
that time. There was a sharp decline 
in April, 1936, which decisively pen- 
etrated the lows of a previous re- 
action in March. According to the 
chart followers, a downward trend 
of at least intermediate proportions 
had been clearly established and the 
market picture generally appeared de- 
cidedly bearish. Nevertheless, a 
broad advance got under way early 
in May of that year and continued 
with only minor interruptions until 
March, 1937. 

The aspect of European develop- 
ments during that period is particu- 
larly interesting in view of the pres- 
ent preoccupation with Italy’s current 
ambitions in the Mediterranean area. 
The danger of an outbreak of a major 
European war arising from a con- 
flict of interests of the Mediterranean 
powers appeared more real and for- 
midable than any which may be said 


3 


to have definite existence at the pres- 
ent time. The application of sanc- 
tions motivated largely by England’s 
opposition to Italy’s aggression in 
Ethiopia, and the British naval con- 
centration in the Mediterranean Sea 
had brought British-Italian relations 
close to the breaking point. It is at 
least arguable that Europe was closer 
to a general war in the first half of 
1936 than at any other time, possibly 
including even the more highly dram- 
atized crisis of last September. How- 
ever, the grave threats to European 
peace which existed three years ago 
were gradually resolved. And even 
before definite indications of the out- 
come of that critical situation had 
been made evident, the American se- 
curity markets were responding to 
favorable domestic influences. 


Quick Recoveries 


The performance of our stock mar- 
kets during and after the most recent 
major crisis was generally similar. 
Considering the prevalence of a near- 
panic atmosphere prior to the Czech- 
oslovakian settlement, the decline in 
the: American security market was 
not very drastic, and the October ad- 
vance, following the Munich agree- 
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ments, covered substantially more 
territory than was lost in the two 
preceding months, when the foreign 
situation was the dominant factor. 
Domestic influences quickly reassert- 
ed themselves as soon as the threat 
of immediate hostilities was removed. 

Several deductions concerning the 
nature and extent of the forces exert- 
ed upon the stock market by the de- 
velopment of foreign imbroglios may 
readily be drawn from these past 
experiences. But let us turn first to 
an estimate of the probabilities for 
the immediate future. Several causes 
contributed to the sudden slump in 
the latter part of January, including 
—in all probability—some which 
were not directly connected with 
fears of a new European crisis. 
However, it seems to be the con- 
census of opinion that the sweeping 
advances of the Insurgent forces in 


Spain, presaging an early termination 
of the civil war and demands for a 
show-down on various economic and 
territorial claims made by the totali- 
tarian powers, provided the back- 
ground if not the fundamental cause 
of the severe unsettlement in both 
foreign and domestic markets. The 
argument is briefly as follows: After 
the war in Spain is ended by a com- 
plete Franco victory, Mussolini will 
refuse to withdraw Italian troops 
from Spanish territory until France 
yields to certain demands made with 
a view to the aggrandizement of 
Italy’s power in the Mediterranean 
area. France will refuse to make any 
concessions, and will be supported by 
England, whereupon Germany will 
come to the aid of Italy and a gen- 
eral war will result. 

The contention that the end of 
fighting in Spain will tend to bring 


several important problems to a head 
is a logical one. It does not neces- 
sarily follow that the differences can 
not be settled amicably. Italy is 
scarcely likely to attack France with- 
out assurance of German support, 
and Germany’s interests parallel those 
of Italy only to the extent that both 
countries desire to obtain colonies at 
the expense of the democratic powers. 

In this connection, the phraseology 
of that part of Hitler’s speech to the 
German Reichstag which dealt with 
Italian-German relations may well be 
significant. The Fuehrer stated that 
“a war of rival ideologies waged 
against the Italy of today will, once 
it is launched and regardless of its 
motives, call Germany to the side of 
her friends.” (Italics supplied.) This 
choice of words suggests that the 
Nazis have no desire to join Italy in 

(Please turn to page 28) 


1939 May See Columbia Gas Dividend 


Accounting procedure being changed 
to conform with SEC’s ideas. 


HE SEC has spoken—and Co- 

lumbia Gas & Electric is one step 
closer to resumption of common divi- 
dend payments. Another step will be 
taken March 7 when the stockholders 
will vote on the form of the extensive 
write-downs that will be necessary to 
conform to SEC requirements. The 
third and final step awaits accumula- 
tion of a dividend reserve of 80 cents 
per common share, to protect divi- 
dend requirements on the various pre- 
ferred stocks for six quarters. As 
more than half of this reserve has al- 
ready been earned and accumulated, 
it may be possible to resume common 
dividends early in 1940, or even in the 
latter part of 1939 if earnings recover 
rapidly. In 1937 the company earned 
57 cents a share, and 36 cents for 12 
months ended September 30, 1938, 
the latest report. 

The recent action of the SEC is a 
sequel to the step it took last April, 
when it approved payment of cur- 
rent preferred dividends but refused 
permission to pay a common dividend. 
It charged at that time that the com- 
pany’s books included certain exten- 
sive or inflated values, whose elimi- 
nation might extinguish the actual or 
earned surplus, particularly if com- 
mon dividends were continued while 


earnings were declining. It now says 
that the company can resume com- 
mon dividends when certain con- 
ditions have been met. These condi- 
tions, in addition to providing a divi- 
dend reserve, also create certain vot- 
ing rights for the preferred stocks, 
and stipulate that a special capital 
surplus account must be set up to ab- 
sorb write downs of what the SEC 
has called “inflated” values. 

During the past year Columbia Gas 
& Electric has been beset on all sides. 
In addition to regulatory pressure 
from the SEC, it has had serious rate 
troubles in Toledo, and anti-trust 
suits were filed by various parties. 
In November the U. S. Attorney 
General brought proceedings to force 
Columbia Gas to dispose of its hold- 
ings in the bankrupt American Fuel 
& Power, which controls Inland Gas 
and Kentucky Fuel Gas; in contest- 
ing this suit, the management claimed 
that such holdings were acquired to 
assure availability of future gas sup- 
ply. Several anti-trust suits for dam- 
ages were filed by the trustee for the 
bankrupt companies, charging con- 
spiracy. Again, on December 21 the 
Justice Department of the Federal 
Government brought suit to force di- 
vestment of control of Panhandle 


Eastern Pipeline, either by sale of in- 
terest held by Columbia Oil & Gaso- 
line, or by disposal of interest in lat- 
ter company owned by Columbia 
Gas. In September Columbia Oil & 
Gasoline was reported to have been 
offered $12 million by a banking syn- 
dicate for its holdings of 404,000 
shares of Panhandle Eastern. 

In spite of these many disturbances, 
the management has gone ahead with 
plans for simplifying the corporate 
structure of the system, eliminating 
unnecessary entities, availing itself of 
refinancing opportunities, and gener- 
ally trying to place its financial house 
in order. The approval just evinced 
by the SEC seems to indicate that 
considerable progress has been made. 
With continued business improve- 
ment, earnings should also recover, 
and resumption of common dividend 
payments may not be extremely re- 
mote. The common at current rela- 
tively low prices (around 7) dis- 
counts unfavorable items in consider- 
able measure, although an important 
market factor still remaining is the 
distribution of the substantial block 
of the issue now owned by the United 
Corporation in order to conform with 
the integration provisions of the 
Holding Company Act. 
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SURFACE study of the air 

transport industry’s operating 
and financial statistics for 1938 might 
very well call forth that derisive cry: 
“The same old story—more pas- 
sengers, more express, more miles 
flown but NO PROFITS.” How- 
ever, a close analysis of those figures 
plus a review of the political develop- 
iments affecting this group last year 
would seem to indicate that the era 
of substantial and consistent losses for 
the industry is almost, if not already, 
ended. 


Remarkable Showing 


From an operating point of view, 
the trends leave little to be desired. 
The impressive progress of the past 
ten years has been continued. Reve- 
nue passenger miles flown by the six- 
teen companies reporting to the Air 
Transport Association increased al- 
most 17 per cent last year over the 
record 1937 performance. Consider- 
ing the adverse business conditions 
prevailing well into 1938, that was a 
remarkable showing. But note this: 
the December, 1938, figure was ap- 


proximately 43.8 per cent above the - 


comparable month of 1937 while the 
final quarter of 1938 was 34.3. per 
cent above the same period of 1937, 
and only 5 per cent below the*best 
period of the entire flying year, the 
third quarter of 1938. Given reason- 
ably satisfactory weather and barring 
spectacular airplane crashes, there 
should be a further extension of these 
gains in the current year. 

Despite this operating progress, the 
early indications are that only two of 
the major units were able to show 
black ink figures last year. Sharp in- 


creases in operating costs and taxes, *, 


introduction of additional safety de- 
vices as well as continuance of the 


Operations move into 
new high ground. At 
the same time, there 
are indications that 
earnings may soon be 
pointing in that same 
direction also. 


Better Outlook for 
Air 


relatively unfavorable rate structure 
account for this performance. Inso- 
far as the 1939 earnings outlook is 
concerned, however, the prospects are 
more encouraging. The most im- 
portant single cause for optimism in 


this regard lies in the existence of | 


the Civil Aeronautics Authority. 
Among other things, this body, under 
the terms of the Civil Aeronautics 
Act, is given virtually carte blanche 
in determining the future rate struc- 
ture of the commercial air transport 
units. As a result, the posting of 
uneconomic passenger rates by the 
companies in an effort to secure busi- 
ness is an evil that can be regarded 
as a relic of the past. In addition, 
the mail-pay rates, already increased 
in some cases, are in line for further 
upward adjustments. The CAA is 


wasting no time in this matter and the 
Aside 


reason is not difficult to see. 


from commercial reasons, an efficient 
and profitable commercial air-trans- 
port system has a military value that 
must be recognized. The indicated 
secular growth of this industry fore- 
casts a need for large sums of money 
for equipment. Obviously, these 
funds will not be forthcoming unless 
there is a reasonable expectation of 
profits in the business. Here is 
where the CAA comes in. 


CAA Helps 


The Chairman of that group, Ed- 
ward J. Noble, has indicated that the 
Authority is working towards that 
end as rapidly as possible. However, 
it was also pointed out that, under 
no circumstances, would a lavish dis- 
tribution of public monies be made 
in order to solve the financial prob- 
lems of the airlines. As a matter of 
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fact, the industry itself is not anxious 
to receive anything like a subsidy. 
Such action would carry a clear in- 
ference of future limitation of profits, 
and in the long run, would act as a 
handicap to any possible financing on 
a stock basis by the companies. It is 
apparent that resort to fixed-interest 
bearing obligations by units in this 
fundamentally speculative field could 
not be regarded as sound business 
practice—hence the arguments against 
subsidies. 

Another cause for optimism can 
be found in the increasing trend 
towards the standardization of serv- 
ices and practices. It will be pointed 
out that the keen competition between 
the companies in the past forced them 


to keep abreast of the swift tech- 
nological developments in equipment. 
This meant rapid obsolescence of ex- 
isting equipment and heavy deprecia- 
tion charges with their corresponding 
braking effect upon earnings. At the 
present time, this does not appear to 
be an adverse earnings factor. 

A further lift to earnings will be 
given as the companies succeed in 
ironing out the heavy seasonal move- 
ment of traffic that characterizes this 
industry. Contrary to popular be- 
lief, trade statistics show that the 
winter months are not the most dan- 
gerous in which to travel by air and 
as the companies succeed in con- 
vincing the public of this fact as well 
as the high percentage of scheduled 


flights they are able to complete dur- 
ing these months, the seasonal factor 
will be smoothed out. Some help along 
this line will be received from the 
continued improvement in the quality 
of planes and engines, greater skill of 
flight personnel and increasing knowl- 
edge of weather conditions as they 
affect flying. 

For these reasons, maintenance of 
moderate speculative positions in the 
equities of leading units such as 
American, Eastern, United and 
Transcontinental & Western Air ap- 
pears warranted. New or additional 
commitments in this group should be 
made only by those endowed with a 
greater-than-average degree of in- 
vestment patience. 


Utility Outlook Little Changed 
TVA Decision 


be ECISION day” in the Su- 
preme Court last week 
brought what the entire public utility 
industry had waited for these many 
months. The so-called 14-company 
suit against the Tennessee Valley Au- 
thority finally was decided—against 
the companies. And decided on a 
“quibble,” in the opinion of many in 
the industry. But the fact remains, 
the TVA is free to go ahead building 
more dams for power production, and 
selling that power in direct competi- 
tion with the established privately 
owned public utility companies. 


No Immunity 


The Court said, in a 6-to-2 ruling, 
that the utilities had no right under 
their franchises or charters to claim 
immunity from government competi- 
tion, and therefore had no legal cause 
of complaint. In the previous 8-to-1 
decision, handed down early in 1936, 
the Court said that the Government 
might dispose of electricity produced 
incidental to the exercise of naviga- 
tion or other governmental functions, 
and that the TVA could legally pur- 
chase certain transmission lines from 
the Alabama Power Company, but 
specifically refrained from ruling on 
the broad question of constitutionality. 

The actual question of constitu- 


tionality of the power program of 
TVA, and in effect of the right of 
the Government to enter into busi- 
ness in co.npetition with its tax-payer 
citizens, is still open. But, unless 
some aggrieved sub-government agen- 
cy interposes, this broad question of 
constitutionality may possibly never 
be decided, since the Court has ruled 
out the utilities as a proper party in 
action. 

However, the recent decision of the 
people at the November elections 
would seem to foreshadow definite 
limits to government competition. In 
addition, the final report of the Con- 


gressional committee that investigated . 


TVA activities last year has not yet 
been rendered. With Congress show- 
ing greater independence and signs 
of a trend to conservatism, the proba- 
bilities would seem to favor much 
smaller future appropriations for 
TVA, thus placing limits on govern- 
ment competition. Furthermore, the 
Administration itself may be coming 
to realize that general business re- 
covery will be influenced greatly by 
the course of the public utility indus- 
try. Thus, it has made no further 
WPA loans to finance public power 
projects since last July; it has pro- 
posed an expansion program under 
which the industry would cooperate 
with the Government in spending $2 


billion for additional power capacity, 
and it has authorized the RFC to lend 
funds to the public utilities for ex- 
pansion of their facilities. 

The Supreme Court ruling as a 
market factor may be an anti-climax, 
contrasting with the climactic 1936 
decision. At that time, on top of a 
long rise in prices, utility stocks were 
marked up wildly in the buying 
scramble that resulted from the first 
erroneous ticker reports of the nature 
of the decision. Currently, the com- 
mon stocks of the two companies 
that have borne the brunt of TVA 
competition are only one-half and 
one-fourth, respectively, their prices 
at the time of the 1936 decision. 


Two Sufferers 


These companies are National 
Power & Light and Commonwealth 
& Southern. Furthermore, earnings 
now, particularly when consideration 
is given to the much higher standards 
for maintenance and depreciation and 
the materially lower rates now pre- 
vailing, are relatively higher. 

In at least one respect, the Court 
ruling should be helpful—utility man- 
agements can plan ahead more intelli- 
gently. Plan they must if they are 
adequately to serve the steadily in- 
creasing demand for power. 
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London Market’s Relation 
the Recent Slump 


English restrictions adversely affected American equities traded in London, 
including a number of leaders which set the pace for the American markets. 


HE course of prices on the Lon- 
don Stock Exchange has, on sev- 
eral occasions, anticipated the de- 
velopment of major trends in the mar- 
kets for American securities. The re- 
sultant presumption of leadership has 
created a tendency to look to London 
for hints of the beginning of bull or 
bear markets in this country. There 
are numerous reasons for doubt that 
price trends in the London market 
may always be accepted as a reliable 
guide to developments on this side of 
the Atlantic, especially when one is 
concerned with sustained movements 
of at least intermediate term signifi- 
cance in the stock market cycle. But 
it is unquestionably true that buying 
or selling waves originating in Lon- 
don do occasionally exert a dominant 
influence upon the New York market 
over relatively brief periods. This 
has been very true in recent years. 
For several months there has been 
great concern in London over the 
weakness of sterling and during re- 
cent weeks drastic measures were 
taken to protect the pound. An im- 
portant step was the transfer of £350 
million of gold from the Bank of Eng- 
land to the Exchange Equalization 
Account, bringing the fund up to 
some £430 million. This move was 
an open confession that the fund had 
been losing gold in great quantities 
in its previous efforts to protect the 
pound. 


Bearish Signal? 


In addition, the English Treasury 
reiterated its desire to curtail as far 
as possible all speculation against the 
pound and foreign lending for pur- 
poses not connected with genuine 
trade. Subsequently the Foreign Ex- 
change Committee two weeks ago is- 
sued a circular to the London banks 
defining what was considered legiti- 
mate business and what were unde- 
sirable transactions in foreign ex- 
change. As a result, banks will dis- 
continue lending sterling against gold 


or foreign currency, though borrow- 
ing against normal collateral remains 
permissible. 

Current positions against dollars 
and other currencies, unless for 
legitimate business, will be closed 
when due and not renewed. The re- 
strictions desired by the Bank of 
England and the English Treasury, 
though not imposed by legal act, are 
nevertheless followed conscientiously 
by the London banks. Such limita- 
tions, of course, greatly interfere with 
operations of Americans via London, 
where leading American securities en- 
joy a market almost as active as that 
in New York, and where short sales 
and margin buying can be made with- 
out the restrictions imposed here by 
the SEC. 

The inauguration of the new for- 
eign exchange regulations in London 
came during a period of political ten- 
sion caused by a new European war 
scare and just before settlement day, 
January 24. Anticipating that loans 
would not be renewed by the banks, 
a wave of heavy selling started, es- 


pecially in the so-called ‘Transat- 
lantics,” a group made up mostly of 
American stocks. As shown in the 
accompanying tabulation, eight of the 
American industrials favored by Lon- 
don dropped an average of 15.3 per 
cent from January 20 to January 26; 
in that period the Dow-Jones indus- 
trial average showed a decline of only 
8.7 per cent. With the exception of 
Anaconda the stocks in the list be- 
low are included in the Dow-Jones 
average and therefore this average 
to a large extent reflects the effects 
of the London developments. The 
fact that Standard Statistics’ index of 
348 industrials for the period from 
January 18 to January 25 dropped 
only 5.9 per cent emphasizes the im- 
portance to our domestic markets of 
London selling. 


Adverse Influence 


During the days of heaviest liqui- 
dation the American favorites suffered 
substantial declines in London, before 
the market reopened here, as com- 


THE U.S. STOCKS FAVORED ABROAD 
The eight issues in this tabulation are the American stocks in which 
there exists the greatest foreign interest. These so-called Transatlantic 
shares bear the brunt of liquidation such as that seen in the January 
20-26 period, and consequently decline in price to a greater extent than 
do the “averages.” But they also show the greatest resiliency on the 
snap-backs. And when Europe is bullish on American prospects—as at 
present—it is in these issues that foreign buying is largely concentrated. 
Friday, Thursday, 
an. Jan. 26 Sales 
Opening Closing Volume Percentage 
STOCK: Prices Prices For Period Decline 
Anaconda Copper ......... 31% 6 100,000 18.4% 
Bethlehem Steel ........... 73% 60% 92,000 18.3 
77% 661% 95,000 14.8 
General Electric .......... 41% 37% 73,600 10.2 
General Motors ........... 481% 42 130,400 11.7 
International Nickel ....... 53% 46 46,200 13.6 
United States Rubber...... 481% 401 83,800 16.7 
United States Steel........ 653% 53% 164,300 18.6 
Dow-Jones industrial 
149.47 136.42 8.7% 
‘Standard’s index of 348 — 
10.00 5.9% 
=. 
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pared with the New York close of 
the previous day; and thus the Lon- 
don transactions tended to establish 
the course of market prices in New 
York. This factor, of course, also 


operates in the opposite direction 
when London experiences an upward 
movement in “Transatlantics.” 

To what extent this interrelation- 
ship and dependence on the New 


York market upon trading activities 
in London will be mitigated and 
lessened by England’s new foreign 
exchange policies, remains for the fu- 
ture to reveal. 


Rayons Now in Upward Cycle 


Borrowing to finance increased productive capacity may restrict medium term 


earnings, 


ONTINUING its characteristic 

secular trend, world production 
of rayon in 1938 expanded to 1.9 bil- 
lion pounds—a new high. For the 
third successive year, Japan was 
Number 1 producer while Germany 
and Italy extended their sharp gains 
of recent years. In the United States, 
a mixed trend was evident. Where 
production lost some 20 per cent to 
finish at 257.9 million pounds, con- 
sumption managed to scale last year’s 
figure and touch a new peak at 327.4 
million pounds. With demand hav- 
ing run ahead of output, 1938 wit- 
nessed a net reduction of 17.3 mil- 
lion pounds in producers’ rayon 
stocks on hand. 


Quick Revival 


Attesting its cyclical sensitivity, the 
rayon industry was quick to reflect 
the change in general business last 
year. In June, the Rayon Organon’s 
index of consumption stood at 477. 
In the following month, improved 
sentiment, normal seasonal influences 
and fears of higher prices shot this 
figure up to 877, an all-time high. 
As better business and increased 
quotations became a reality, the con- 
sumption index for August soared 
to another record high at 929. The 
fourth quarter saw a general leveling 
off, but chiefly of a seasonal char- 
acter. Currently, rayon companies 
report substantial orders on hand and 
January shipments are expected to 
record a sizeable year-to-year gain. 
With year-end stocks at around 40 
million pounds (or less than two 
months’ supply), with the price struc- 
ture apparently firm and with buyers 
showing a disposition to cover re- 
quirements well in advance, the in- 
dustry faces a favorable medium term 
outlook. 

Paralleling industry experience, 
final reports of Celanese and Indus- 


trial Rayon will probably show that 
the third quarter of 1938 was the 
year’s biggest profits period. Full 
year earnings, however, will not be 
impressive. This is accounted for, 
first, by depressed demand during the 
initial six months; second, by a gen- 
erally declining level of prices; and 
third, by continuance of plant ex- 
pansion. Regarding the last point, 
it is notable that public acceptance of 
rayon has grown so rapidly that de- 
mand has frequently outstripped pro- 
duction. This, in turn, has led to a 
steady increase in productive facili- 
ties. Last year, for example, both 
companies of these units created 
funded debts to aid in financing in- 
creased construction and plant equip- 
ment. On September 1, Celanese 
placed $10 million in 4% per cent 
debentures privately with four insur- 
ance companies; two months earlier, 
Industrial Rayon had made a public 
offering of $7.5 million in 4% per 
cent first mortgage bonds. 

Of course, it must be expected that, 
over the intermediate term, the new 
financing will act as a drag on earn- 
ings and dividends. As a matter of 
fact, neither of these companies is 


presently paying dividends on its com- - 


mon stock. This situation, however, 
represents but a normal expression 
of the industry’s important growth 
factor. With operation of the new 
plants, better profit margins should 
result. 

Aside from borrowing to finance in- 
creased construction activity, the 1938 
rayon year was featured by du Pont’s 
announcement of a new synthetic 
fiber—“Nylon.” An entirely new 
type of artificial yarn, “Nylon” is 
said to be adaptable to a multiplicity 
of uses now filled by other fibers, in- 
cluding rayon. Obviously, this de- 
velopment offers a potential threat to 
rayon’s competitive position. It 
should be remembered, however, that 
commercial production of du Pont’s 


but long range benefits should be more than compensatory. 


new yarn will not be seen until after 
December of this year, at least. And 
what is more important, parallel 
products may be developed by the 
rayon companies themselves. This 
has already been seen in the case of 
Celanese. 

That rayon equities represent 
market media of the more highly 
speculative type is a fact that should 
constantly be borne in mind. To op- 
erate profitably, these companies must 
run consistently at very close to 100 
per cent capacity; thus, any stoppage 
incident to labor troubles entails 
heavy losses. Moreover, rayon prices 
—like those of other textiles—are 
subject to swift change. In other 
words, the industry is an essentially 
volatile one and an apparently favor- 
able situation can turn into an un- 
favorable one, almost overnight. On 
the other hand, there are few indus- 
tries which can point to the long 
range potentialities of rayon. De- 
mand is in a strong secular uptrend 
and no signs of a definite end to gains 
in this direction are evident at this 
time. 


Attractive Stocks 


At current levels for Celanese (20) 
and Industrial Rayon (27), most of 
the unfavorable factors in the current 
situation appear to have been largely 
discounted. Thus for those who fully 
recognize the inherent risks involved, 
moderate commitments in these issues 
might be made, strictly for the longer 
term and as part of a well diversified 
portfolio. Du Pont is an important 
factor in the rayon trade and a signifi- 
cant proportion of earnings is de- 
rived from that source. As a market 
influence, however, rayon is not im- 
portant to this unit. Recently quoted 
at 145, the shares are not statistically 
cheap—although continued retention 
is fully warranted for their yield and 
secular growth possibilities. 


| 
~ 

i 
> 

fc 
A 
i 

b 
sl 

tl 
; 

| y 
h 

n 
: 
a 

i 
1 
~ 
pn 
| b 
i . 
it 
é e 
| a 

1 il 
1¢ 
ag 


Remington Rand— 


~-Falcofoto 


Shares are currently 
selling “ex-Europe”; 
improvement abroad 
would add to gains be- 
ing registered in this 
country. 


kk 


—Nat’l Cash Register 


—Gendreau Photo 


Attractive 
usiness Issues 


RENDS in the office equipment 

industry have been decidedly 
mixed in recent months. It is normal 
for this trade to lag somewhat in the 
earlier stages of a recovery move- 
ment, and the present revival has 
been no exception. But, demand has 
shown definite improvement for sev- 
eral months, and with the approach 
of the important spring buying season 
this trend should be extended to a 
considerable degree. 

Most of the betterment, however, 
has been in the domestic field; ex- 
ports, which bulk larger in this busi- 
ness than in most lines of endeavor, 
have been unsatisfactory due to un- 
settled political conditions in Europe 
and increased competition from Euro- 
pean manufacturers in South Ameri- 
can markets. 

Thus, while foreign demand for 
American office appliances declined 
only 19 per cent in the first half of 
1938 from the corresponding period 
of 1937, a 35 per cent loss was wit- 
nessed in the third quarter. It is 
believed ‘that the current European 
crisis is exercising a similar depress- 
ing influence on exports, but the ad- 
verse effects will be mitigated to some 
extent by the trade pacts signed last 
November with the United Kingdom 
and Canada, which reduced duties on 
imports into those countries of Amer- 
ican machines by 15 to 20 per cent. 

The most bullish influence for the 


trade is, of course, the expansion in 
general business activity. But an- 
other factor which should not be 


overlooked is that there is no sign © 


of a decrease in labor costs; industrial 
and commercial enterprises must 
therefore continue to install labor 
saving devices wherever possible. It 
is by no means impossible that sales 
volume for the current year will ex- 
ceed 1938 levels by as much as 15 
per cent, possibly more. Remington 
Rand and National Cash Register 
should be among the foremost bene- 
ficiaries of such a development, and 
while the two stocks cannot be re- 
garded as statistically cheap around 
15 and 22, respectively, they are rea- 
sonably valued in relation to the earn- 
ing power which may normally be 
expected of these companies during 
a period of satisfactory business 
activity. 


REMINGTON RAND is one of the 
largest manufacturers of typewriters 
of both the standard and the portable 
variety. This division provides about 
35 per cent of sales volume, an ap- 
proximately equal amount being de- 
rived from filing and indexing equip- 
ment. Other products include ac- 
counting and tabulating machines and 
electric razors; the last-named has 
proven so popular that the factory is 
unable to keep up with demand. The 
company reported earnings for the 
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December quarter of 1938 at the level 
of 45 cents a share. This represented 
a substantial decline from the com- 
parable 1937 figure of 76 cents a 
share, but can be viewed as decidedly 
encouraging when contrasted with the 
loss of 7 cents a share incurred in 
the June, 1938, interval and the profit 
of 13 cents a share registered in the 
September period. 


NATIONAL CASH REGISTER is the 
dominant factor in its field, account- 
ing for about nine-tenths of the 
domestic output of its product. The 
company’s earnings progress depends 
primarily on trends in the retail 
trade ; improvement in the latter field 
is reflected in a rise in the Federal 
Reserve Board index of department 
store sales from 78 per cent of normal 
in May to 89 per cent in December. 
Definite betterment has also been 
shown in foreign demand, with ex- 
ports of cash registers in October of 
last year 56 per cent greater than in 
the same month of 1937. National 
Cash Register’s backlog of unfilled 
orders near the end of December 
totaled $3.5 million, a sum well in 
excess of the comparable year-earlier 
figure and almost half again as large 
as the backlog at the end of July. 
With . repossessions declining and 
sales on the upgrade, the company’s 
profit possibilities appear favorably 
defined. 
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and Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


Ratings are frem THe FINANCIAL WorLp 
Independent Appraisals ef Listed Stocks. 
Refer to individual Stock Factographs fer 
further vital information and statistical data. 


e AMONG 


THE ° 


BULLS ° 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, February 1, 1939 


American Hide, pfd. C+ 

Existing holdings in moderate 
amount may be retained by those who 
recognize the essentially speculative 
and volatile character of the shares; 
approx. price, 33 (declared $1 so far 
this year). As shown by report cov- 
ering the final six months of 1938, 
operations of this unit are again at 
the point where preferred dividénds 
are being earned. American Hide is 
a leading factor in the shoe tanning 
trade and, if recent trade estimates 
on 1939 shoe production are realized, 
the company should receive consider- 
able business. As in the past, how- 
ever, profits will continue subject to 
possible inventory adjustments as a 
result of raw material price fluctua- 


tions. (Also FW, Oct. 5, ’38.) 


American Steel Foundries Cc 

Current industrial trends justify 
maintenance of present positions in 
shares, now around 33. Reflecting 
the scarcity of new equipment orders, 
and the -difficulty in adjusting opera- 
tions to the prevailing level of busi- 
ness, company recorded a big loss 
last year. Present prospects, how- 
ever, point to a change. Operations 
have already responded to the recent 
upturn in car building activity. 
Moreover, with operating economies 
now in effect, indications are that 
March quarter losses will be less than 
in the same period a year ago. (Also 


FW, Jan. 11.) 
Cannon Mills C+ 


Now around 32, operating record 
and prospects warrant continued re- 
tention of shares (1938 divs., $1.50). 
With consumer incomes trending up- 
ward and profit margins expected to 
widen, earnings of this unit should 
show smart expansion in 1939. To- 
gether with the outlook for resi- 
dential construction, style trends in 
home furnishing should exert a 
significant influence on operations 
this year. The current vogue in 


bathroom decoration is toward more 
color. This will undoubtedly stimu- 
late demand for company’s highly 
styled lines of vari-colored towel 
sets. 


Curtis Publishing, pfd. Cc 

Despite payment of a dividend, 
commitments are not suggested, and 
any remaining holdings of shares 
(now around 42) could well be liqui- 
dated (declared 25 cents so far this 
year). While some encouragement 
might be gained from declaration of 
a dividend for the first time since 
August, 1938, the coming disburse- 
ment will be very small. Earnings of 
Curtis Publishing were far from im- 
pressive during 1938. And while ad- 
vertising budgets this year are under- 
stood to be generally higher, in- 
creased taxes and labor costs may 
continue to exert adverse effects on 
profit margins. The big element of 
speculative interest here, of course, 
is the dividend accumulation of 
$15.50 per share. 


Eaton Manufacturing Cc 

Recently quoted at 23, shares are 
attractive for continued retention in 
diversified lists (declared 50 cents so 
far this year). Despite generally 
lower security quotations, Eaton 
shares have recently been turning in 
a creditable market performance. 


Preferred Demand 


ETTER grade senior equities 

were among the best market per- 
formers last week and such preferred 
issues as American Can, National 
Lead (B), Endicott-Johnson, Procter 
& Gamble and United Gas Improve- 
ment made new highs for the year. 
The buying is primarily a reflection 
of increased demand on the part of 
large investors. 
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This may be traced, first, to restora- 
tion of dividend payments after lapse 
of about a year ; second, to indications 
of highly favorable earnings in the 
current quarter. Eaton is continuing 
its expansion program—a move that 


is enhancing trade position. (Also 
FW, Dec. 28, ’38.) 
Fairbanks, Morse C+ 


Better-than-average prospects for 
1939 justify continued retention of 
existing holdings of shares, now 
around 38. While 1938 results will 
not make impressive reading, com- 
pany should show important earnings 
recovery in the current year. In this 
connection, it is interesting to note 
that Federal and municipal demand 
has recently brought noteworthy ex- 
pansion in sales of its “heavy goods” 
products. Although company is 
identified with the production of items 
for general household use, its real 
profits lie with the manufacture of 
products such as Diesel engines, mo- 
tor and electrical equipment, water 
supply systems, centrifugal steam and 
power pumps, etc. (Also FW, Dec, 
28, ’38.) 


Federated Dept. Stores C+ 

Now around 21, shares represent 
a diversified interest in the depart- 
ment store field and are attractive for 
continued retention (paid 25 cents so 
far this year). In keeping with its 
experience over a period of years, 
Federated should report better-than- 
average operations in 1939. For one 
thing, the inventory situation is 
healthy and wider profit margins will 
probably result ; for another, influx of 
World’s Fair visitors should result in 
considerably greater volume at its two 
New York units (Bloomingdale 
Brothers and Abraham & Straus). 
In this connection, recent air-condi- 
tioning of lower floors and general 
modernization will enhance competi- 
tive position. 
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Goodrich (B. F.) Cc 

At prevailing levels, around 21, re- 
tention of existing speculative hold- 
ings of shares is fully warranted. Re- 
flecting improved statistical position 
of the industry as a whole, operations 
of this unit are reported close to ca- 
pacity. It is understood that final 
half operations were both sufficient to 
wipe out earlier losses and leave a 
balance for the common after allow- 
ing for the full $5 preferred dividend. 
As of the 1938 year-end, the senior 
issue carried arrears of $1.25 per 
share. Provided current trends con- 
tinue, discharge of this amount should 
soon be seen and the way thus paved 
for common dividends. (Also FW, 
Nov. 16, ’38.) 


Harbison-Walker C+ 
Shares are attractive for continued 
retention as a speculation on further 
revival in heavy industry; approx. 
price, 27. While company managed 
to operate profitably in 1938, earnings 
registered a big drop from the pre- 
ceding year. The country’s largest 
manufacturer of refractory materials, 
Harbison’s fortunes are essentially 
linked with those of #4 number of 
basic industries—particularly steel. 
Providing expanding trends in the 
steel industry are maintained, there- 
fore, company should show good 
earnings recovery in the current 
year. (Also FW, Dec. 28, ’38.) 


Hecker Products C+ 

Shares should be avoided in favor 
of situations where the outlook is 
more clearly defined; approx. price, 
11 (paid 15 cents so far this year). 
While results during the latter part of 
1938 made a better year-to-year com- 
parison, positive evidence is lacking 
that the secular downtrend in earn- 
ings has been halted. Last month, 
company announced sale of its soap 
business. Contrary to previous ex- 
perience, this division had recently 
been operating at a profit. From now 
on, therefore, Hecker will be more 


than ever dependent upon earnings 
from the food division—which it en- 
tered in 1928. 


Hercules Powder B 

Despite liberal price-earnings 
ratios, shares are attractive for con- 
tinued retention over the longer 
term; approx. price, 77 (1938 divs., 
$1.50). In contrast to 1938 experi- 
ence, physical volume of company’s 
business is currently running about 8 
per cent above the year-ago average. 
With continued expansion of facili- 
ties, increased outlays for research 
and introduction of new products, 
Hercules made notable progress last 
year. Primarily a chemical unit, 
Hercules can point to favorable secu- 
lar possibilities—plus a record of 
comparative operating stability. (Also 
FW, Dec. 21, ’38.) 


Houdaille-Hershey, “B” C 

While obviously speculative, shares 
are suitable for retention in well di- 
versified lists; approx. price, 14. It 
appears that some reports have re- 
cently tended to exaggerate the bene- 
fits of prospective aircraft demand on 
the operations of this company. 
While Houdaille-Hershey is equipped 
to supply airplane parts, this activity 
represents a relatively small part of 
its total business. Company’s big 
revenue products are still closely tied 
to the automobile industry as a whole. 
And in this respect, prospects point 
to a notable expansion in earning 


power during the current year. (Also 
FW, Dec. 21, ’38.) 


Interchemical C+ 

Cyclical potentialities warrant 
maintenance of present positions in 
shares, now around 25. Reversing 
1937 experience, Interchemical scored 
a big earnings recovery in the final 
half last year and indications are that 
the uptrend will continue through the 
coming months of 1939. A leading 
producer of inks, company supplies 
about half the requirements of domes- 


tic newspapers. Specialization, how- 
ever, is in the field of color in com- 
mercial printing. While common 
dividends were not paid last year, 
there is a reasonable prospect that dis- 
bursements will be seen during the 
current year. (Also FW, Nov. 16, 
38.) 


Interlake Iron Cc 
At prevailing levels, around 12, 
shares merit speculative retention, 
strictly for the long pull. While 
Interlake is probably still operating 
in the red, shipments have continued 
the improvement first witnessed last 
July. What this company needs, of 
course, is volume operations. On this 
score, and provided more favorable 
weather conditions are seen through- 
out the year, the promise of expand- 
ing industrial activity indicates that 
1939 will bring a return to black fig- 
ures. Over the intermediate term, 
too much should not be expected of 
Interlake shares. From a long range 
standpoint, however, the stock would 
appear to present interesting specula- 
tive possibilities—particularly as a 
hedge against possible inflation. 


Kinney (G. R.), pfd. C+ 

Shares are decidedly speculative 
‘and retention is warranted only by 
those who can afford to assume 
greater-than-average market risks; 
approx. price, 15 (1938 divs., $1.50). 
As illustrated by preliminary report 
for 1938, earnings are still falling far 
short of covering the $5 dividend rate 
on this issue. As of December 31, 
1938, however, financial position 
showed improvement—a feature be- 
ing the reduction in bank notes pay- 
able to $350,000, compared with 
$600,000 a year earlier. Recent re- 
capitalization has been a factor in 
bettering Kinney’s position. But 
company has apparently not yet com- 
pletely overcome the effects of over- 
expansion during the late 1920's. 
(Also FW, Sept. 7, ’38.) 

(Please turn to page 27) 


WEEKLY TRENDS 


IN FOUR BASIC 


INDUSTRIES 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
of Capacity 900 of Cars Millions of Kilowatt Hours Thousands of Cars 
850 A 

80 LA 800 mn was 2400 | | 120 

“1937 } IN 1939 A 
70 2300}, 100 

700} aly Vi Aw. \ 

20 45011 _1_1 1800/ 0 

JFMAMJJASOND JFMAMJJASOND JFMAMJJASOND JFMAMJ JASOND | 


ra- 
ose 
ns | * 
he 
lat 
lso | 
+ 
for 
of 
| 
‘ill 
gs 
1is 
te 
nd 
x- | 
s” 
al 
of 
er 
1 d 
C, | 
nt 
| 
or 
ts 
11 
if | 
le 
). | 
i 
l= i 
| 


Their Own 


Worst Enemies 


Labor organizations pursue a more 
or less suicidal policy in carrying on 
their jurisdictional strife. They are 
not helping their own cause, which 
they have succeeded in advancing 
more in the last few years than in the 
decade preceding ; instead they are in- 
juring it in the eyes of the people, 
who are sick and tired of this m- 
ternecine struggle going on in labor 
for power and control. And the in- 
telligent workers are beginning to feel 
very much concerned, for they are 
becoming conscious of being the in- 
nocent victims of this spirit of an- 
tagonism between union leaders. 

Whenever a jurisdictional strike 


breaks out they are forced into idle- 


ness and if this keeps on it would not 
be at all surprising if it resolves itself 
into open rebellion among those who 
are the main support of the labor 
movement. Nor will the people stand 
idly by for long while labor leaders 
are fighting it out amongst themselves 
as to who should be the main rooster 
in labor’s hen house. . 

There should be some common 
ground for a sound and sane com- 
promise so that labor could team up 
with industry in the far more im- 
portant struggle the country is en- 
gaged in—that of restoring pros- 
perity. It is not the employers this 
time who are throwing obstacles in 
the path of recovery, but the warring 
labor organizations. 


Earnings, 


Not Assets 


To the superficially minded, the 
thought may occur that Columbia 
Gas & Electric Company materially 
reduced its assets when it wrote down 
on its books the value of its common 
stock from $194 million to around 
$12 million and transferred an equiv- 
alent amount to its surplus account 


in an effort to work in close coopera- 
tion with the Securities & Exchange 
Commission, under the latter’s super- 
vision of the Holding Company Act. 

That is not so for book values very 
seldom represent the realizable mar- 
ket value of a stock. Common stocks 
are tokens of a partnership interest 
in the earnings of a corporation and 
their worth is more accurately re- 
flected in what a stock will bring 
when sold in the open market. That 
this is now widely recognized is noted 
in the no par value stock which so 
many corporations have issued. 

It is earning power that is the re- 
liable yardstick of a stock’s worth. 
If earning power is generous, the 
stock sells high, and the opposite 
is the case when earnings are poor. 

Book values were an old fetish. 
They have little place in determining 
the value of a common stock. They 
have been outmoded by modern con- 
ditions. In the dissolution of an en- 
terprise the common stock receives 
only its proportionate share of what 
assets are left after all other claims 
have been paid. So it is also in its 
share in the earnings. 

Columbia Gas has not altered its 
earning capacity by this write-down. 
But in taking this action the com- 
pany has, however, placed itself in a 
better position to resume dividends 
on its common stock. 


Who Owns 


Business ? 


An interesting study has been com- 
piled by the Montsanto Chemical 
Company showing who are the real 
owners of its business. A typical city, 
Cincinnati, Ohio, was taken for this 


12 


expressed purpose and the picture 
it showed was highly illuminating in 
bringing out how diversified is the 
list of shareholders and how various 
their professions or businesses. 

A breakdown of its shareholders’ 
list shows almost an equal division 
between men and women, 3,890 for 
the former and 3,714 of the latter. 
And among the stockholders were 
1,601 trusts and estates, 34 invest- 
ment trusts, 72 insurance companies, 
121 hospitals and other institutions, 
and only a smattering of brokers. 

What this breakdown really shows 
is that the large American businesses 
are owned by a wide sector of the 
people, and this diversification of 
ownership indicates that if there are 
any economic royalists they are not 
potbellied capitalists, as our politicos 
describe them, but represent a con- 
siderable cross-section of our popu- 
lation. 

This should be interesting to our 
“have-nots” who avidly and selfishly 
look upon our corporations as con- 
trolled by a few rich men—but it is 
doubtless information which is not 
to their liking, for it deprives them 
of the bitter herb of discontent they 
delight to chew on. 


Sleeping 
Giant 


Stockholders frequently are un- 
aware of their powers. If their voting 
control were properly exercised, they 
themselves could adjust many sources 
of complaint. They could change 
their management, if they so desire, 
should they think it is not exactly 
the right one for their business, and 
they could render valuable assistance 
to their corporation by taking a 
friendly and cooperative attitude. My 
own knowledge is that many corpora- 
tion officials would welcome closer 
contact between themselves and the 
shareholders they serve. It is up to 
the stockholders to cement these ties 
more closely. 
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Stock Speculation 
Chapter Il—Cause and Effect Applied to Stocks 


F YOU throw a pebble into a 

limpid pool of water, the conse- 
quent disturbance will be evidenced 
by ripples on the surface. Describ- 
ing an ever widening circle, these 
wavelets will gradually subside and 
then disappear. Once again, the body 
of water is as before. But toss an- 
other object into the pond and the 
process will be repeated. You are 
witnessing the operation of a funda- 
mental law of nature: i.e., the law 
of cause and effect. 


Basic Explanation 


Whether it is a matter of a pebble 
cast into a pool or one of philosophy, 
physics, economics or social science 
—whatever it may be—the basic ex- 
planation for a given situation can 
almost always be expressed in terms 
of action and reaction. The ebb and 
flow of security values is no excep- 
tion. Sometimes, however, the ripples 
arising from a stated market cause do 
not diminish by degrees. Instead, 
they may grow into angry waves that 
lash in violence before their force is 
spent. In either case, an understand- 
ing of the economic significance of 
cause and effect can prove profitable 
both to the investor and speculator. 

“Tt’s a good buy!” Only four 
words. But so often irresistible, 
magic words! There are certainly 
few security buyers who, at one time 
or another, have not had them flung 


in their direction. In such event, how 
many have spent the time and effort 
necessary to confirm that casual re- 
mark ?—particularly if the stock re- 
ferred to immediately movés up a 
point or two. Unfortunately, very 
few. Why? Lack of specialized 
training, for one thing; for another, 
sheer inertia. However, this is one 
of the many situations where the test 
of cause and effect should be applied. 
It would go far to explain the facts 
which prompted those four words. 
And it could thus prove of direct 
benefit to the prospective security 
buyer. 

At times, the connection between 
origin and consequence is perfectly 
obvious. More often than not, how- 
ever, attempts to establish a causal 
relationship run up against serious 
difficulties. Security values are not 


static; they are, rather, in constant 
motion. Moreover, they rest upon an 


ever shifting economic foundation 
which, on its surface, presents the as- 
pect of a multiple tug-of-war among 
factors in diametrical opposition. In 
their implication, these factors are 
often contradictor: | What is more, 
they tend to a bewildering 


number of combiations. In so far 
as market analysis is concerned, 
then, cause-and-effect relationships 


may be classified into two logical 
groups: Those which are simple; 
those which are complex. Let us il- 
lustrate the first type. 


Steel Reports 


Every three months, the United 
States Steel Corporation makes pub- 
lic a statement showing results of its 
operations during the preceding quar- 
ter. The corporation represents one 
of the world’s great industrial em- 
pires. The steel industry is generally 
looked upon as “the barometer of 
trade.” Thus it is not surprising that 
all business, to say nothing of in- 
vestors and speculators, is interested 
in whether United States Steel shows 
a profit or a loss—and how much. 

Before the report is released, there- 
fore, unofficial estimates are made in 
several financial quarters. But when 
the actual figures are published, they 
may be in marked contradiction to the 
forecasts. (This element of financial 
surprise occurs time and again and 
goes far to explain the intrinsic dif- 
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ficulty of precise market analysis.) 
There you have cause. Immediately, 
the market for “Steel” makes its re- 
sponse: depending upon the positive 
or negative character of the report, 
the shares will move either up or 
down. There you have effect. And 
there you have opportunity for 
profit. 

In this instance, the causal rela- 
tionship was obvious and the conse- 
quences were rapidly seen. Going 
one step farther, however, there are 
others where introduction of a neces- 
sary time factor makes for a signifi- 
cant difference. The durable goods 
industries present a case in point. 

When business is recording a 
genuine cyclical upturn, confidence in 
the future grows with cumulative 
force. Sooner or later, this leads to 
an influx of orders for productive and 
other heavy machinery. But long be- 
fore these orders can physically be 
filled (in fact, even prior to their 
placement), quotations for the “capi- 
tal goods” equities have already made 
their response to the general indus- 
trial improvement: contrasted with 
former prices, they are now many 
points higher. Cause? Confidence. 
Effect? Market appreciation. Once 
again, an understanding of the opera- 
tion of action and reaction will have 
dollars-and-cents value. 

Getting down to specific industries, 
let us look at copper mining. De- 
mand for copper, let us say, is rising, 
and inventories of the metal held by 
both producers and consumers are de- 
clining. Clearly, a rise in the price 
of copper is indicated, augmenting 


copper companies’ earnings and favor- 
ably affecting the prices of copper 
shares. 

Or, commercial and _ residential 
rent schedules embark upon a declin- 
ing trend. This means lessened in- 
come from existing structures, and 
discourages new construction. Build- 
ing activity dries up. Building ma- 
terial companies experience smaller 
sales, loss of earnings. Construction 
supply shares decline in market value. 

In far off Japan, something hap- 
pens to depress the price of the silk 
that is sold here, lessening the com- 
petitive advantage of rayon. Rayon 
companies in turn cut their prices, 
earning power suffers, and rayon 
shares stage a little bear market of 
their own. 

In a period of orthodox business 
improvement, demand for credit ac- 
commodations expands. Borrowers 
bid for money, and interest rates rise. 
Most common stocks are rising at the 
same time, but in the bond market it 
is another story. Bond prices move 
inversely with interest rates, and 
when the prevailing cost of money is 
moving upward, bonds are declining 
in price. 

As presented, the preceding ex- 


amples frace a substantially clear-cut 


pattern. What about the second—or 
complex—type? Consider the events 
which followed England’s departure 
from the gold standard in September, 
1931. There was the rise in the 
British price level; and there was the 
contrary experience in the United 
States and other “gold standard” 
countries. About a year and a half 


later the United States left gold, then 
devalued; other countries followed. 
Prices rose . . . gold equities climbed 
. .. trade barriers mounted . . . eco- 
nomic nationalism vaulted into promi- 
nence. To this very day, the earth’s 
economic pendulum oscillates wildly. 
And the world is still trying to count 
the effects of a cause that has assumed 
the proportions of an “angry wave.” 
Some time in the future, the picture 
will clarify. Presently, however, this 
is one of the situations that “present 
the aspect of a multiple tug-of-war 
among factors in diametrical opposi- 
tion.” 

If space were not a consideration, 
a host of illustrations bearing on the 
market significance of cause and ef- 
fect could easily be given. In such 
event, current trends in the direction 
of pump priming, social security, gov- 
ernmental regulation, armament, eco- 
nomic nationalism, increased power 
for labor, etc., could all be explained 
in terms of this natural law. Recogni- 
tion of fundamental changes which 
affect the economic structure makes 
it less difficult to appraise the future. 
Cause and effect ; action and reaction ; 
origin and consequence. Call it what 
you will, sooner or later this funda- 
mental law is bound to assert itself. 
Study it. Try to understand it. As 
applied to stocks, it can be turned to 
pecuniary gain. 


xk & 
Editor’s Note: Chapter III—“Plan- 


ning an Investment Portfolio”—zill 
appear in an early issue. 


Where Was the Fraud in Fidelity? 


CCORDING to findings of the 
Master appointed by the District 
Federal Court, the Fidelity Invest- 
ment Association of Wheeling, West 
Virginia, has been found solvent and 
well managed—the “well managed” 
being stressed—and therefore the ap- 
pointment of a receiver was unwar- 
ranted. If these are the actual facts, 
and they must be considered as such, 
this interesting point is raised: why 
did the Securities & Exchange Com- 
mission allege the company had issued 
false and misleading reports? No ex- 
planation from the SEC has come 
notwithstanding the exoneration the 
company has received. If a mistake 
has been made, then it would only 


be fair and upright to admit it im- 
mediately—not wait. 

The company suffered ir- 
reparable injury through the charges 
brought, for coming from the agency 
the Government has organized for the 
protection of investors they could not 
help but have aroused considerable 
apprehension among the company’s 
600,000 contract holders. For this 
damage to character there can be no 
compensation. 

It is possible that the charges had 
been brought by too zealous an SEC 
commissioner or agent. If this is the 
case it should be taken as a warning 
that too much care cannot be exer- 
cised in investigating the standing 


and reports of corporations coming 
under the Commission’s jurisdiction, 
for of all places the Securities & Ex- 
change Commission should be the last 
where mistakes should occur. It is 
in its power to tarnish reputations 
even by breathing the least suspicion 
in its investigations. 

After the publicity it has given to 
its charges the Commission cannot 
and should not call the case closed 
just because it has succeeded in get- 
ting Fidelity Investment to consent to 
file a prospectus with it. The case 
cannot be closed until it either ac- 
knowledges it has made a mistake or 
furnishes further evidence that any 
fraud existed. 
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The Market Outlook 


Continued high level of investment demand should 
later be followed by increased interest in the specu- 
lative markets. Recent unsettlement is a tempo- 
rary interruption to the longer term upward trend. 


HE domestic security markets continue to 

be reluctant to take their eyes off the situa- 
tion abroad, with the result that the approach of 
each scheduled speech of the important foreign 
government heads brings hesitation and a further 
cautionary attitude in investment circles here. 
This is a factor which may continue with us for 
some further time, and admittedly constitutes an 
obstacle to a resumption of the upward price 
trend which the outlook at home would appear 
fully to justify. In London, the feeling seems to 
be that the worst of the tension has been passed ; 
the gold reserve of the Bank of England is now 
being revalued to current prices instead of a 
statutory figure, carrying the strong suggestion 
that renewed weakness of sterling—which un- 
doubtedly would occur upon the reappearance 
of well grounded fears of general warfare—is not 
envisaged by the English authorities. 


OMESTIC business trends are mixed, al- 

though on balance the indications are that 
trade activity now is slightly below its peak of 
a few weeks ago. Nothing on the present horizon 
suggests that the current recession will develop 
into anything more significant than the usual sea- 
sonal dip which this period of the year normally 
brings. In fact, given further encouragement by 
Washington there would be good grounds for ex- 
pecting the spring rise to develop earlier than the 
seasonal pattern calls for. And so far as Congress 
is concerned, it becomes more evident each day 
that the rubber stamp which for nearly six years 
was used on virtually all Administration pro- 
posals, now has been definitely discarded. The 


significance of this fact has been largely obscured 
by the situation abroad, but later on it should 
become an increasingly important market in- 
fluence. 


PECULATIVE interest in the markets has 

been at comparatively low levels for some 
time. But meanwhile, strictly investment demand 
has held well, and in recent weeks has been in- 
creasing, one evidence being the premiums al- 
ready prevailing for the $105 million of utility 
company securities offered Wednesday. 


HE public reception to that offering con- 

stitutes a favorable factor in the outlook for 
the general utility situation. And added thereto 
is the report that at long last the TVA-Common- 
wealth & Southern difficulties are on the thresh- 
hold of solution. A reasonably equitable settle- 
ment of these problems would remove from the 
general picture one factor which has so frequent- 
ly arisen in recent years to undermine investor 
confidence in utility securities. 


ESPITE the possibilities of new periods cf 

tension abroad from time to time (as dis- 
cussed more fully on page 3), the picture else- 
where is such as to warrant retention of advan- 
tageously situated issues. Share prices in general 
are at reasonable levels compared with indicated 
1939 earnings, and sooner or later the demand 
which so far has been directed largely toward 
securities of the best grades, will flow over into 
issues of the more popular types—Written Feb- 
ruary 2; Richard J. Anderson. 
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The Trend Things 


European Factor: 


For the time being, Europe once again is re- 
ceding in importance as a factor of influence on 
American security prices. But looking into the 
future, it cannot be safely concluded that European 
problems may henceforth be disregarded as a fac- 
tor in the domestic markets. Nervous tension will 
probably increase from time to time, bringing fur- 
ther interludes of precautionary selling. But the 
lesson of last autumn as well as the more recent 
episode suggests that such periods will not be of 
long duration. The dominant trend of domestic 
business will probably not be overshadowed for 
more than a few days or a few weeks at a time, 
until someone finally crosses the Rubicon and 
plunges Europe irrevocably into a general war. 
Until there is clearer evidence of the approach of 
that catastrophic day, it willynot be profitable for 
the American investor to be too greatly preoc- 
cupied with foreign influences. (Details on 


page 3.) 
Air Transports: 


Despite the sharp progress registered in air 
transport traffic last year, results will again be 
recorded in red ink. From the standpoint of 
operations, this industry has grown by leaps and 
bounds. But it has been a matter of profitless 
prosperity, up to this point. Now, there seems 
to be some basis for expecting an improvement in 
earnings results, one of the reasons being the 
existence of the Civil Aeronautics Authority and 
the efforts of that body to bring about more or- 
derly operating policies in this infant business. 
(Details on page 5.) 

Market Advice: Although not qualifying for 
the lists of those who must adhere to conservative 
investment principles, retention of the shares of 
leading air transport companies is warranted by 
those who possess requisite patience. 


TVA Decision: 


On its face, last week’s Supreme Court decision 
on the famous TVA case would appear to leave 
the door wide open for a continuation of govern- 
ment competition with the privately owned public 
utility companies. But just now, we appear to be 
warranted in looking beyond the purely legalistic 
phase of the situation. Of course, the TVA- 
Commonwealth & Southern negotiations will con- 
tinue. In fact, the government agency has all 
along formulated its policies and conducted its 
operations without regard to the so-called 14- 
company suit pending in the courts. Thus, the 


(16) 


decision will result in no change in that territory. 
But elsewhere there seem to be grounds for ex- 
pecting no further substantial expansion of gov- 
ernment competition, regardless of the decision. 
In the first place, further extension of government 
activities in this field would require additional 
funds; and the present Congress gives signs of 
an inclination toward economy and curtailment of 
expenditures. Second, municipalities themselves 
appear to be less anxious to enter the power dis- 
tribution business than they were only a year or 
so ago. And in the third place, if the Administra- 
tion is honestly seeking to stimulate general busi- 
ness recovery, one of the most effective means 
would be a termination of its policy of utility 
persecution. (For details, see page 6.) 


Rubbers: 


Shipments of automobile tires last year were 
more than 20 per cent below the total of 1937. 
Tire company earnings, obviously, are not going 
to make particularly impressive reading. But in 
the latter months of last year substantial improve- 
ment set in. Shipments in August showed a small 
gain over the same month of the preceding year, 
and for October, November and December the 
increases progressively widened, with the latter 
month being up 20 per cent. Continuation of 
general business improvement and rising volume 
of new car sales should spell much better results 
this year for the tire and rubber industry. 

Market Advice: Earnings prospects for leading 
tire companies place their shares in an attractive 
position, and purchase of selected issues appears 
warranted. Goodyear has good speculative po- 
tentialities ; Firestone, while not lacking in profit 
possibilities, occupies a somewhat less speculative 
position. 


Rayon: 


While world production of rayon swung to a 
new peak in 1938, output in the United States 
declined around 20 per cent. Domestic consump- 
tion, however, reached a record figure and present 
indications are that the industry will continue to 
operate at a high rate over the months to come. 
Reflecting undercapacity in the industry, both 
Celanese and Industrial Rayon issued bonds last 
year to aid in financing increased plant construc- 
tion. This will probably act as a drag on inter- 
mediate term profits—although long range earning 
power should show significant enhancement. (De- 
tails on page 8.) 

Market Advice: Rayon equities unquestion- 
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ably represent a highly speculative type of market 
media. For those who are definitely in a position 
to undertake greater-than-average risks, however, 
moderate purchases of Celanese (20) and Indus- 
trial Rayon (27) might be made, primarily for 
the long pull and as part of a well diversified 
portfolio. 


Business Equipments: 


Despite the fact that export demand for office 
appliances has been somewhat curtailed in recent 
months as a result of the unsettled political condi- 
tions in Europe, domestic sales have shown suf- 
ficiently great increases to enable the industry to 
return to more favorable earnings. levels. This is 
reflected in the fourth quarter report of Remington 
Rand (the first unit to report for this period), 
which shows a profit more than 120 per cent 
greater than that of the third quarter. National 
Cash Register is also expected to issue a favorable 
statement since exports of cash registers have been 
better maintained than shipments of other busi- 
ness equipment. These two equities appear well 
situated to benefit from further improvement in 
the field, and warrant consideration by those de- 
siring additional representation in “business cycle” 
issues. (Details on page 9.) 


Tax Limitation: 


The item appearing here several weeks ago 
stating that “Losses up to $2,000 from securities 
...” was in partial error so far as individuals 
are concerned. That limitation no longer applies 
to taxpayers other than corporations; it is, how- 


ever, still in effect as regards corporations. 


Bond Switch: 


Crown Cork & Seal 4s of 1950 have advanced 
to 106, which is one point above call price. At 
that level, the issue is no longer attractive for new 
purchase, and it is being dropped from the tabu- 


lation on Page 1V. Holders seeking prospects of 
moderate appreciation may transfer into Champion 
Paper debenture 434s of 1950, which afford a bet- 
ter yield and are currently selling four points 
below call price. 


Comments on Recommended Issues: 


Allis-Chalmers: Receives $600,000 contract for hy- 
draulic turbines, and one aggregating around $290,000 
for electrical equipment; also books order for 18 
large motors. 

Bethlehem Steel: At around $162.8 million, un- 
filled orders as of December 31, 1938, touch peace- 
time high. 

Carrier Corporation: Company’s sales of air con- 
ditioning equipment in last two weeks of January 
called for largest volume of refrigeration for any half- 
month period since 1937. 

Deere & Co.: Reports per share net of $2.43 in 
October fiscal year; in 1937, earnings were equivalent 
to $4.25 per share. 

Paraffine Companies: Shows profit of 71 cents per 
share for December quarter, compared with 66 cents 
in preceding three months and 49 cents in Decem- 
ber quarter of 1937. 

Remington Rand: Electric shaver sales in calendar 
year 1938 more than double like 1937 figure. 

Youngstown Sheet & Tube: Reports loss of $658,- 
934 in 1938, against a profit of $12.2 million in 1937. 

United Shoe Machinery: Declares special dividend 
of $1.50 per share. 


Summary of the Week’s News 


Positive Factors: 


Foreign—Immediate-war fears dispelled by Hitler’s 
Reichstag speech. 

Railroad Buying—January rail contracts run sub- 
stantially ahead of year-ago levels; sharp rise in car 
and locomotive inquiries. 

Electric Output—Extends contra-seasonal gains. 

Steel Operations—Increase over preceding week. 


Neutral Factors: 
Utilities—Supreme Court fails to rule on constitu- 
tionality of TVA, but revival of question unlikely. 
Labor—Split of United Automobile Workers union 
complete; March convention of both wings to bring 
test of comparative strength. 


Negative Factor: 


Washington—President’s stand on foreign policy 
reflects official fears over situation abroad. 
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Current Recommendations 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 
market performance. Some pay no dividends, while others afford good yields from their indicated 
dividend rates. But their primary attraction is their potentialities of capital appreciation; for income 


issues, refer to the three “Income” groups below. 


Divi- 
Recent — Earnings — 
STOCKS Price 1938 1937 1938 
Allis-Chalmers ........ 41 $1.50 c$3.83 c$1.91 


American Brake Shoe.. 43 1.00 c3.29 c0.71 
Amer. Cyanamid “B”... 24 0.45 c1.68 c0.53 
Anaconda Wire & Cable 45 can 05.57 cD0.91 


Bethlehem Steel....... 66 y7.64  yD0.70 
25 0.25 b1.69 b0.37 
Climax Molybdenum... 53 2.20 ae c2.00 
Consol. Coppermines... 7 0.25 
31 x3.88 x1.24 
Crucible Steel ......... 39 b5.80 bD5.34 
Curtiss-Wright “A”.... 25 1.00 c1.37 c2.27 
19 (135 24.25 22.43 
Electric Auto-Lite...... 29 1.00 2.64 c0.01 


a—First quarter. b—Half-year. c—Three quarters. D—Deficit. 


months ended October. 


Divi- 
Recent dends — Earnings —— 
STOCKS Price 1938 1937 1938 

International Nickel.... 48 $2.00  c$2.57 c$1.56 
Kelsey Hayes “A”..... 10 ve c2.72 cD3.32 
Lima Locomotive ..... 32 y4.83 
Montgomery Ward.... 47 150 = 2.73 c2.00 
Motor Wheel ......... 14 0.40 c1.87 c0.10 
National Gypsum ..... 14 ian c0.41 c0.42 
Newport Industries ... 14 bee c2.00 cbD0.12 
Paraffine Companies ... 54 2.00 b1.79 b1.37 
Square D Company.... 25 0.75 c2.29 c0.61 
Superheater ........... 32 0.6214 2.48 c0.45 
Texas Corporation..... 44 200 y5.02 


Timken Roller Bearing 46 1.00 c3.96 0.16 
Weston Electrical Inst. 17 — 0.50 c1.88 c0.35 


x—12 months ended June 30. y—12 months ended Dec. 31. z—12 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


than those in the “Profit” groups. 


Current ——— Earnings 
Recent Dividends Paid Indicated Total 
STOCKS Price m 1935 1936 1937 1938 Yield 1937 1937 1938 
American Home Products 44 $2.40 (1) $2.50 (1) $2.50 $2.40 5.4% $3.88 c$3.12 c$2.62 
105 4.00 (2) 5.00 (2) 6.00 (2) 6.00 5.7 14.71 c11.05 c10.94 
Corn Products ......... 63 3.00 (1) 3.75 3.00 3.00 4.7 2.52 1.47 c2.00 
General Foods .......... 38 1.80 (1) 2.25 2.00 2.00 5.2 1.75 c1.86 c1.92 
39 1.60 (1) 2.20 ) 2.70 (1) 2.40 6.1 2.95 c2.19 
National Distillers ...... 25 2.00 (1) 2.75 ) 2.75 2.00 8.0 3.86 c2.01 c2.04 
Sterling Products ...... 71 3.80 (1) 4.10 ) 4.20 3.80 5.2 5.29 c4.17 c3.96 
United Shoe Machinery.. 80 (2) 4.50 (2) 4.50 ) 5.00 (2) 4.25 5.3 4.30 cen penne 


~ ()—Plus extras. (2)—Including regular extra. c—Three quarters. 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the 
highest grade, they are reasonably safe as to 
interest and principal. 


° Recent Current Call *Denom- 
For Income: Price Yield Price ination 
Champion Paper deb., 434, ’50... 101 4.70% 105 che 
Chesapeake & Ohio ref. & imp. 


*Crown Cork & Seal 4s, ’50..... 106 3.78 105 (1) 
Fairbanks, Morse deb. 4s, 56... 104 3.84 104 ae 
mers Bet 102 3.92 104 
Pennsylvania R.R. deb. 4%s, ’70 83 5.42 102%4(1940) .. 
Union Pacific deb. 3%s, ’71.... 97 3.60 103 (1941) .. 


*Being dropped from list this week. See page III. 


For Profit: 


Allis-Chalmers conv. deb. 4s, ’52 109 3.66% 106% (1) 


Goodrich (B.F.) conv. deb. 6s, ’45 100 6.00 103% soa 
Interlake Iron conv. deb. 4s, 47 84 4.75 105% (1) 
Phelps Dodge conv. deb. 3%s, 52 113 3.09 105 (2) 
Phillips Petroleum conv. deb. 3s, 

Remington Rand deb. 4%s, °56 

101 4.21 105 (2) 
Youngstown Sheet & Tube conv. 

OS” 107 3.74 101% 


*Denominations; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 


(18) 


PREFERRED STOCKS 


For Income: 
These are good grade issues, and suitable for 
conservative investment purposes. Their sole 


attraction is for income. 
Recent Latest Call 
Price Yield Earnings Price 
Consolidated Edison $5 cum.... 103 4.85%  x$16.33 105 
5.94 


Firestone Tire 6% cum......... 101 z11.28 105 
*Hershey Chocolate $4 cum. conv. 108 4.63 c14.01 Not 
Public Service of N. J. 5% cum. 106 4.71 y14.13 Not 
Walgreen Drug 44% cum....... 88 5.12 x20.68 114 


_*Receives $1 extra in any year in which common receives a 
dividend. c—Three quarters. x—l2 months to Sept. 30. y—12 
months to December 31. z—12 months to Qct. 31. 


For Profit: 

Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 
included in this group. They will be found suit- 


able for inclusion in larger investment portfolios. 
Recent Latest Call 
i Price Yield Earnings Price 
Chesapeake & Ohio $4 non-cum. 88 4.55% y$121.61 10714 
Crown Cork & Seal $2.25 cum. 


36 6.25 06.01 4814 
Goodyear Tire $5 cum. conv..... 1024.90 b2.57. 110 
Radio Corp. $3.50 Ist cum. conv. 64 5.47 c4.60 100 
Remington Rand $4.50 cum. - 

Youngstown Sheet & Tube 54% 100 

82 . 6.70 cD4.99 105 


b—Half-year. c—Three quarters. y—11 months to Noy. 30. 
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Marketwise 
and Otherwise 


PREVALENT fear seems to be that the present 

“sawtooth” condition in the market charts may con- 
tinue indefinitely. This cautious attitude springs from the 
fact that even though the world of business and finance 
may appear domestically serene, recurrent bolts of light- 
ning from abroad are a constant threat to orderly market 
procedure. It is impossible to ascertain at just what point 
some obstreperous dictator may upset an applecart—thus 
instigating both foreign and domestic selling of American 
equities. This Damoclean sword hanging over the eco- 
nomic situation, at least temporarily, may render inef- 
fectual gauges and indices which hitherto have been con- 
sidered reliable by traders. One perturbed trader on 
the floor remarked recently that it is “the hardest market 
to trade within my experience.” 


ONSIDERABLE encouragement is felt around the 

Street from the manner in which the market recov- 
ered after the avalanche of foreign selling last week. In 
four trading periods the averages regained some 40 per 
cent of the losses which had been sustained in previous 
January sessions. Whether this recovery represents re- 
sumption of the bull market or whether it is merely a 
technical reaction to a downward trend only the most 
venturesome are prepared to state. 


S one weighs various conclusions encountered on a 
£ \ round of the Street, one outstanding condition is 
noticeable. That is a divergence of opinion prevailing 
between traders on the floor and traders in the board- 
rooms. Members on the floor are exercising a much more 
cautious attitude than the watchers of the Trans-lux. Con- 
clusion around the boardrooms seems to be that the busi- 
ness situation, while a little sluggish, is still inherently 
sound and will eventually be effective marketwise. Opin- 
ions on the floor, being more volatile by nature, tends 
to place more emphasis on the uncertainties abroad. 


HE modest rises displayed by the utility section of 

the list in the face of an adverse TVA decision 
buoyed the spirits of traders. The feeling seems to be 
that an adverse court is not the threat that it was a 
year or two ago. The market has long since discounted 
detrimental legislation previously enacted. With the con- 
servative influence becoming more and more pronounced 
in Congress, fear of new “death sentences” is relaxing. 
An underlying element of strength in the utility picture 
is the continued high output of power. If this trend 
continues, some utility construction will have to be under- 
taken shortly according to electrical engineers who con- 
vened in New York last week. In some circles the im- 
pression prevails that if the utilities get some break in the 
news they will yet become an important market factor. 


ANY traders on the floor have made several ill- 

fated attempts in the last month to pick the bot- 
tom. The result was that they were forced to get out 
at successively lower levels. Consequently concern is 
felt in some quarters over the impaired state of bank 
balances. Providing the operator eventually gets in for 
the rise, he more than recoups his losses before the old 
highs are reached. In the present case, however, the 
rise came when many on the floor were warily—they 
thought—waiting for lower levels. 


ID-WEEK happenings and trade statistics were 

interpreted as lending more support to those see- 
ing an upswing as the next defined movement. On 
the theory that “no news is good news,’ Mussolini’s 
reticence on the day of his scheduled speech was ac- 
cepted cheerfully. The nearest thing to a war scare came 
from Washington where the Senate Committee on 
Military Affairs was summoned to the White House 
for a secret conference. The determined manner in 
which some of the Senators reacted to this maneouver 
was encouraging. It brought forth cries to investigate 
the activities of the Stabilization Fund, which might very 
easily lead to a thorough inquiry into the whole monetary 
policy. The rise of steel production at mid-week to an 
estimated 53% per cent of capacity and the continuing 
climb of power production to a rate nine per cent above 
last year were received with optimism. 


The Week’s 
Most. Active Stocks 


(Week ended January 31, 1938) 


Shares Net 

Traded Open Last Change 
143,200 57% 591% +1% 
General Motors ............ 117,000 4414 4634 +2% 
113,500 534 7% +1% 
North American Company... 99,600 233% 24% + H% 
96,000 1034 9 —1% 
91,800 705% 7334 +3% 
Bethlehem Steel ............ 90,900 65 6734 +23% 
Republic Steel .............. 88,100 19% 21% +1% 
Anaconda Copper ........... 84,200 29 2914 + 
Columbia Gas & Electric.... 83,800 7 7% +¥% 
New York Central.......... 81,000 175% 185% +1 
75,100 433% 44 + % 
Consolidated Edison, N. Y... 72,300 31 31% + % 
Sperry Corporation ......... 64,600 41% 4454 +3% 
General Electric ...........: 62,200 39 40% +1% 
North American Aviation.... 60,300 15%4 17% +2% 
Commercial Solvents ....... 57,900 11% 11% +¥% 
Kennecott Copper .......... 56,800 36% 371% +1 
Commonwealth & Southern.. 56,500 154 1% —% 
United Aircraft 54,800 345% 39% +44 
Paramount Pictures ........ 54,500 10% 11% +% 
Montgomery Ward ......... 53,900 47 493% +2% 
Youngstown Sheet & Tube.. 53,800 43% 45% +2% 
Bendix Aviation ............ 51,800 24% 26 +14 
Packard Motor 50,600 4 
International Nickel ........ 49,900 4914 50% +1% 
Southern Pacific ............ 48,300 1634 173% +1 
Martin (Glenn L.)........... 45,600 28% 31% +3 
Yellow Truck & Coach...... 45,600 17% 18 +¥% 
Radio Corp. of America..... 45,500 7 7% +% 
United Corporation ......... 41,600 3% 3 —.&% 


Yj, 
y 
My, 
Cig 
My 
Ag 
yj 
Uy 
yj, 
yy 
Wy 
YY 
ad 
Uy, 
: 


Valuable for 


Future 


Reference 


220 American Car & Foundry Company 
Data revised to February 1, 1939 0 Earnings and Price Range (AF) 
incorporated: 1899, New Jersey. Office at 30 80 
Church St., New York City. Annual meet- 60 Ss 
ing: Second Thursday in July. Number of 40 
stockholders (December 31, 1938): Preferred, 20 
5,843; common, 9,104 0 $10 
Capitalization: Funded debt.......... None Fiscal year onde Apr. 90 $5 
*Preferred stock 7% non-cum. 
289,450 shs $5 
7Common stock (no par)......599,400 shs DEFICIT PER 


1931 "32 ‘34 "35 "36 “37 1938 


*Not callable. Each preferred share en- 


No. 223 A. M. Byers Company 
. ‘ Earnings and Price Range (ABY) 
Data revised to February 1, 1939 75 

Incorporated: 1903, Pa. Business originally — [S°{1 PRICE RANGE 

established 1864. Office: Clark Building, 30H 

Pittsburgh, Pa. Annual meeting: First 

Thursday after the fourth Wednesday in 157 

January. ° Fiscal year ends Sept. 30 

Capitalization: Funded debt cokaakecee None 0 
06,744 Bhs 


par $6 
Common stock (no par) 264,635 shs 1931 ‘32 33 ‘34 ‘35 ‘36 ‘37 1938 


titled to one vote. Each common share 
entitled to one-half vote. 


Business: One of the largest manufacturers of freight and 
passenger cars and equipment for railroads; also makes buses, 
street and subway cars, and gasoline engines and carburetors. 

Management: Long experience in its field; interlocks with 
management of American Locomotive. 

Financial Position: Very strong. Working capital as of 
April 30, 1938, $21.8 million; cash, $10 million; U. S. Govern- 
ment and other marketable securities, $1.6 million. Working 
capital ratio: 13.4-to-1. Book value of common, $94.01 a share. 

Dividend Record: Excellent record from 1907 up to 1932. No 
payments on preferred from July, 1932 to 1936. Irregular 
payments since. Except 1937, common stock payments have 
been suspended since October, 1931. 

Outlook: Business in the bus, street and subway car di- 
visions varies with the rate of capital expenditures by transit 
enterprises, but consolidated profits depend largely upon the 
volume of equipment purchases by the steam railroads. 

Comment: Both classes of stock typify the risks inherent 
in most equities of capital goods industries. 

EARNINGS DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal Calendar Year’s——, 
oy -year ended: Oct. 31 Apr. 30 Year’s Total Dividends Price Range 
D$3.27 1933... .D$3.80 D$7.07 None 39%— 6% 
D 4.26 1934....D 4.64 D 8.90 None 33%—12 
9: D 2.24 1935....D 4.42 D 6.66 None 33%—10 
| eee D 4.58 1936.... 0.23 D 4.35 None 60%—30 
D 0.47 1937....D 0.89 D 1.36 $0.25 71 —15% 
0.78 1938....D 2.90 D 2.12 None 34%—12% 
D 4.85 1939.... eee 35 —24% 
No. 219 American Crystal Sugar Company 


Data revised to February 1, 1939 «puarnings and Price Range (ABS) 


Incorporated: 1899, New Jersey, under name 40 

of American Beet Sugar Company; present 30 naan a dnt 

title adopted 1934. Office: Boston Building, 20 

Denver, Col. Annual meeting: Second Tues- 10 

day in June, at Jersey City, N. J. Number =o = $6 
of stockholders (December 20, 1937): Pre- 0 Fiscal year ends Mar_ 31 $3 
ferred, 860; common, 2,570. 0 
Capitalization: Funded debt.......... None 
*Preferred stock 6% cum. ————— $6 

64,198 shs 1931 "32 ‘34 "36 ‘37 1938 


Common stock ($10 par)....... 363,966 shs 


*Callable at $105. 


Business: One of the largest U. S. producers of beet sugar. 
Owns and operates ten plants with total slicing capacity of 
16,000 tons of beets daily and 32,000 acres of farm land in 
Colorado and California. Bulk of sugar beet requirements, 
however, is obtained from farmers under annual contracts. 

Management: Efficient, but restricted by quota regulations. 

Financial Position: Adequate. Working capital March 31, 
1938, $6 million; cash, $667,060; government securities, $30,000. 
Working capital ratio: 2.3-to-1. Book value, common, 438.77 a 
share. 

Dividend Record: Irregular. Following recapitalization in 
1935, present preferred has been on regular dividend basis. 
Initial common dividend in October, 1936. No regular rate. 

Outlook: Governmental regulation of industry through the 
quota system has thus far failed to maintain a satisfactory 
sugar price structure. Possibility exists that the entire sugar 
legislation will be revamped by Congress to assure greater 
stability and better prices, especially for beet sugar producers. 

Comment: The preferred is regarded as a “business man’s 
risk.” Prevailing uncertain position of industry gives common 
a definitely speculative status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Mar. 31: 1932 1933 1934 1935 1936 1937 1938 
Earned per share.. pst 54 D$1.16 $1.98 $2.41 $1.44 $3.91 $2.33 
Calendar year: 

Dividends paid .... None None None None 0.50 3.25 0.75 


Price Range: 
High 2% 16% 13% 19% 32 335% 16% 
Lo % 1 6% 6% 16% 12% 8% 


*Participates equally share for share with 
common after latter has received $7 dividends per share per annum, and participates 
equally with common in stock dividends and subscription rights. Callable at 110. 

Business: Leading manufacturer of wrought iron pipe, ac- 
counting for about 40% of the total U. S. production. Con- 
trols own coal and coke supply. Output is used primarily by 
the building and plumbing trades. 

Management: Experienced and capable. 

Financial Position: Fair, with a relatively large proportion 
of current assets in inventories. Net working capital Septem- 
ber 30, 1938, $24 million; cash, $412,541; inventories, $1.8 
million. Working capital ratio: 7.5-to-1. Book value of com- 
mon stock, $25.48 per share. 

Dividend Record: Erratic. No payments on common since 
1924. Preferred dividends omitted 1934-36; paid $2.50 in 1937. 
Arrears as of February 1, 1939, $38 per share. 

Outlook: Wrought iron pipe is being gradually displaced 
by the less expensive steel pipe. Significant earnings increases 
must await a sizeable further increase in building activity. 

Comment: Both issues involve large risks in view of their 
unfavorable statistical position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


ear’s 
ended: Dec. 31 Mar. 31 June 30 Sept. 30 Year “Total Price Range 
D$1.35 1934.... D$1.07 D$0.66 DSi. D$4.42 32%—13% 
1938 1.21 1935. D 1.1 D140 D1.0 .78 205.—11% 
D 1.08 1936. D107 D035 DO. D 2.75 29%4—1614 
1936..... D 0.55 1937 0.15 D0O.29 D 0.46 D 1.15 ta 6 
D 1.38 1938 D117 D0O68 D 0.56 D 3.79 15%— 6 
D 0.55 1939 10%—10% 
No. 151 Devoe & Raynolds Company, Inc. 


Earni Price Ri DRS)A 
Data revised to February 1, 1939 |, Eornings and Price Range (DRS) 


Incorporated: 1917, N. Y.; succeeding a 80 PRICE RANGE 

business originally founded in 1754. Office, 60) 

l West 47th Street, New York City. An- 40 

nual meeting: Second Wednesday in Feb- 20 Fiscal year ends Nov. 30 

ruary. Number of stockholders (December PER $6 

31, 1937): Preferred, 219; common, 1,681. Y 7. GYEY $4 

Capitalization: Funded debt.......... None 

——— stock (7% cum. $100 oom DEFICIT PER SHARE $2 
5000000050 +940 shs "39 "35 "96° 

Common stock class A (no par).123,000 shs 


Common stock class B (no par) 40,000 shs 


*Callable at $115 a share. 


Business: Produces a comprehensive line of interior, ex- 
terior and industrial paints, varnishes, dry colors, brushes, 
artists’ supplies, school paints and related articles. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital as of May 31, 
1938, $4.1 million; cash, $831,764. Working capital ratio: 2.3- 
to-1. Book value of combined common, $47.08 a share. 

Dividend Record: Regular distributions on preferred since 
issuance. Payments on common in all years since 1894 except 
1917, 1918 and 1933. Payment due January 1, 1939 omitted. 

Outlook: Volume of new construction and level of general 
purchasing power are the most important earnings deter- 
minants. 

Comment: The class A common stock is a typical business 
cycle issue; the class B (which elects 2/3 the total number of 
directors) is closely held. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON: 
Fiscal -——Calendar Year’s———_, 


Half year end: May 31 Nov. 30 Year’s Total *Dividends Price Range 
1932 — 56 D$1.00 $0.30 16%— 7 
03 3.82 None 33%—10 
2.36 2.00 55%4—29 
1.92 2.89 2.00 50%—35% 
3.14 4.49 2.00 63 —42 
1.57 4.05 3.25 
D 0.38 D 1.70 2.00 40%—25 


*Includes extras. 


(For additional Factographs, see page 30) 
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Technical Position 
of the Market 


It is still too 
early to grasp 
the implications of the recent severe 
decline in their entirety. Temporarily, 
at least, the action of the market has 
definitely bearish connotations, but it 
does not necessarily follow that the 
drop, while severe, has been more 
than a technical correction of the rise 
which had its inception last Septem- 
ber 26. Admittedly, however, the 
present picture is far from bullish and 
a cautious policy is definitely in- 
dicated. 

The industrial and rail averages 
have been completely “in gear’’ since 
January 4, when the former average 
established an intermediate top at the 
level of 154.85 and the rails made a 
new recovery high at 34.33. The en- 
suing decline ended at points (146.52 
and 30.94) safely above the Novem- 
ber-December lows. However, vol- 
ume receded considerably on the rally 
which followed, and at the minor tops 
(both established January 19) of 
149.47 and 32.11, both averages had 
retraced only about 35 per cent of 
the preceding drop. 

Starting on Saturday, January 21, 
quotations were forced down on ris- 
ing volume, without an interruption 
of any consequence until the close on 


Secondary Trend: 


January 26, at which time the indus- 
trials stood at 136.42 and the rails 
at 27.93. However, it may be noted 
that the rail average did not pene- 
trate the December resistance level 
by a full point. Throughout this 
period, volume indications were de- 
cidedly bearish; on both a daily and 
an hourly basis sales were largest 
when prices were yielding the most, 
while trading tended to dry up on 
rallies. On January 21, when the 
industrials lost more than five points 
and the rails nearly two, volume was 
the heaviest in over three weeks and 
with three exceptions was the largest 
since November 10. The action of 
the security markets was duplicated 
by commodities; Moody’s spot index 
made a minor top at 143.9 on Janu- 
ary 20 and declined uninterruptedly 
thereafter to the level of 141.8, which 
was reached on the same day that 
stocks made their low. 

Prices of both securities and com- 
modities have shown substantial im- 
provement since January 26, and 
volume implications in the former 
market have also been favorable. 
However, the intermediate trend 
cannot yet be regarded as definitely 
upward. Clarification of the situation 
will probably be postponed for some 
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CHARTS 


3-TREND SECURITY CHARTS of 
201 Leading Stocks. You can't re- 
member what each of 201 leading stocks 
has done week by week for the past 18 
months. But with these charts you can 
SEE weekly tops, bottoms, trends and 
volume at a glance. Each set of 201 
charts includes: important statistics, 
Transparent Work Sheet, ratio ruler, 
instructions. Next 12 monthly issues, 
also 18-Year Cycle Charts of 201 Stocks 
and 18-Year Wall Chart of 3 Dow- 


Jones Averages—total value $40.00— 
only $25.00! February issue ready 
now, $3.00. 


Ask about other 
stock charts: 


(1) Century of Business Progress Chart, 
72x48 inches—$1.00; (2) THe Stock 
PicruRE, containing 800 Monthly Charts 
of listed stocks (monthly high and low) 
from Jan. 1, 1932, to Jan. 1, 1939, in 
flexible leatherette binder—only $10.00; 
(3) Daily, Weekly or Monthly Charts 
(84x11 inches) of 100 active stocks— 
$8.50; (4) 42 Daily Charts (11x17 
inches) of Dow-Jones Industrial and 
Rail Averages, 1897 - 1939 — $12.50; 
(5) Wall Chart, 23x42 inches, of Dow- 
Jones Weekly Industrial, Rail and Util- 
ities Averages from 1921 to 1939 for 
$1.15; (6) Portfolio of 201 Cycle Charts 
(3-Trend)—an 18-year graphic record of 
252 stocks, charting yearly high and 
low prices, earnings and dividends, 
only $3.00. 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


INVESTORS 


will find our booklet ‘‘Odd Lot Trading” 
of unusual interest and value. 


It shows the many advantages Odd Lot 
Trading offers to both the small and 
large investor. 


Ask for F. W. 808 


John Muir& (a 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


READER CONFIDENCE IN 
FINANCIAL 
ORLD 


Makes It an Ideal Advertising 
Medium 
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time unless the recent rally should 
terminate somewhere around current 
levels in the near future and be fol- 
lowed by a decline sufficiently severe 
to violate the September 26 lows of 
129.91 and 23.03. Such an eventu- 
ality appears unlikely. It is more 
probable that the industrials will 
fluctuate between 136.42 and 154.85 
for some time, possibly several weeks 
or more, with volume no greater than 
average and probably considerably 
smaller. Such is the normal pattern 
after a secondary reaction, and this 
could well be the establishment of a 
plateau from which could develop a 
recovery move to new highs. 


Even should the 
January lows 
be broken, a reversal of the major 
upswing in security values would not 
necessarily be signaled. The immedi- 
ate implications of such action would 
be decidedly bearish; the next int- 
portant resistance levels are 129.91 
and 23.03. But declines to these 
levels would not necessarily be in- 
dicated. There is as yet no reason 
to believe that the recent reaction has 
been more than intermediate in na- 
ture. The decline in the industrials 
represents a 77 per cent correction 
of the rally which started in Septem- 
ber, and while this is in excess of the 
66 per cent retracement limit which 
is normal for an intermediate move- 
ment, it must be remembered that this 
limit is merely the norm, not an abso- 
lute requirement. The very sharp- 
ness of the decline and the fact that 
it occurred on large volume, suggest 
that the drop was simply a correction 
in the long term upward trend.— 
Written, February 1, 1939. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 


Central Ohio Steel Products 


Primary Trend: 


$35,000 Mar. 1,’39 
337,000 Apr. 1,’39 

Entire Feb. 20,39 
286,000 Mar. 1,’39 


Finland (Republic of) ext’l 
Hayes Steel Products, Ltd. 
(Formerly Hayes Wheels & 
Forgings, Ltd.) Ist 6s, 


Entire Apr. 39 
Iowa Union Telephone Com- é 
pany Ist 5%s, 1943...... Entire Feb. "39 
“FT Entire Feb. "39 
Libby, McNeill & Libby Ist 
313,000 Apr. 39 
Manufacturers Finance Com- 
Entire Apr. 39 


pany coll. tr. A 4%s, 


Entire Mar. 1,’39 


Niagara Falls Power Com- 


pany lst & ref. 3%s, 1966 316,000 Mar. 39 
1107 Fifth Ave. Corp (New 


Panhandle Eastern Pipe Line 
Co. ser. A Ist mtge. 4s, 


500,000 Mar. 1,'39 
5,000,000 Feb. 20,’39 
150,000 Jan. 15,’39 


19,000 Mar. 1,’39 
162,000 Mar. 1,’39 


Securities Investment Corpor- 
ation OF. 
Stone & Webster Realty Corp. 
Toledo Edison Co., 4s, 1948 


Bond Market Digest 


HE sharp rebound specu- 

lative bonds early in the week 
followed the course of the stock mar- 
ket and some of the early gains were 
not fully maintained. A number of 
secondary utility obligations displayed 
individual strength in later sessions. 
An unusually sharp advance in U. S. 
Governments carried several issues to 
new highs, prior to the announcement 
of a new flotation of $300 million 
RFC securities which tended to 
diminish the buoyancy of this group. 


Kansas City Southern 5s 


Although early 1939 earnings com- 
parisons may not be especially im- 
pressive, the longer term outlook for 
the Kansas City Southern appears 
reasonably satisfactory. The refund- 
ing and improvement 5s (recent price, 
65) offer a high yield and moderate 
appreciation possibilities on any gen- 


eral improvement in market sentiment 


toward secondary rail obligations. 
Conditions in the grain trade are 
not such as to indicate early resump- 
tion of an export movement com- 
parable to that which occurred in 
the first half of 1938. However, de- 
spite the sharp curtailment of grain 
shipments in the latter part of 1938, 
the road’s earnings have fully covered 
fixed charges in all recent months. 
For the full year, interest require- 
ments were earned about 1.15 times. 
This showing is rather encouraging, 
especially in view of the fact that the 
Kansas City Southern, unlike many 
other carriers, did not resort to dras- 
tic reductions in maintenance ex- 
penditures to bolster up net operating 
income. Prospects for consummation 
of the proposed merger with the 
Louisiana & Arkansas have been im- 
proved by reports of withdrawal of 
objections by the railroad labor 
unions and competing southwestern 
lines. The K. C. S. has reached an 
agreement with the labor organiza- 
tions making provision for workers 
displaced as a result of consolidation, 
and has made a commitment to main- 
tain existing routes and arrangements 
for interchange of traffic with other 
railroads in its territory. Assuming 
that the ICC approves the proposed 


merger, the operating economies and 
advantages of a direct route from 
New Orleans to the Missouri River 
area foreseen by the management 
should be realized to an extent suf- 
ficient to strengthen the position of 
the K. C. S. bonds. 


Postal Telegraph 5s 


Increasing trading activity in Postal 
Telegraph & Cable 5s was motivated 
by evidences of progress toward reor- 
ganization. Judge Cox of the Fed- 
eral District Court, who had previ- 
ously indicated that he considered the 
Lehman-Stewart bondholders’ com- 
mittee plan as good a one as can be 
worked out at this time, handed down 
a preliminary opinion last week de- 
claring it to be “fair, equitable and 
feasible.” Under this plan, the holder 
of a $1,000 bond would receive $40 
cash, 30 shares of non-cumulative 
preferred and 20 shares of common 
stock of Postal Telegraph System 
(the new land line company), $160 
in income debentures and warrants of 
Commercial Mackay Corporation (to 
be formed to acquire the transatlantic 
cable and radio properties), $20 in 
debentures of All America Sara Cor- 
poration (Southern American cable 
and radio systems), and 20 shares of 
the common stock of New Cable & 
Radio Corporation, a holding com- 
pany which would acquire all of the 
stocks of Commercial Mackay and 
All America Sara. (All America 
Cables and Sociedad Anonima Radio 
Argentina are subsidiaries of Inter- 
national Telephone & Telegraph.) 
Since, even under improved general 
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business conditions, it is improbable 
that the segregated land lines system 
could do better than break even on 
its operations, the value of the stocks 
of the new Postal Telegraph System, 
Inc., is open to question. However, 
the properties assigned to the other 
units normally produce substantial 
profits, and the aggregate value of the 
new securities, following consumma- 
tion of the plan, should be greater 
than the present market value of an 
equivalent amount of Postal Tele- 
graph & Cable bonds, recently quoted 
around 14. At least temporary re- 
tention of the bonds seems warranted. 


Mobile & Ohio 44s & 5s 


These receivership bonds, which 
show greater resiliency than most de- 
faulted issues in general rallies in the 
speculative rail list, are regarded as 
having good long term possibilities. 
(Recent prices: 5 per cent notes, 30; 
refunding 26.) Merger pros- 
pects have been enhanced by reports 
of an agreement with labor similar 
to that reached in the Kansas City 
Southern-Louisiana & Arkansas ne- 
gotiations, providing for dismissal 
compensation for displaced workers 
under the terms of the “Washington 
agreement” of June, 1936. Consum- 
mation of the proposed merger with 
the Gulf, Mobile & Northern would 
result in the distribution to Mobile 
& Ohio bondholders of interest pay- 
ing securities. The price spread be- 
tween the 5 per cent notes and the 
refunding 4%4s is explained by the 
fact that the former would receive 
$350 in new first mortgage bonds, 
the latter $300 principal amount. In- 
come bonds and stocks would also be 
distributed. 


Refinancing 


Last week’s offering of $70 million 
bonds and $34.8 million preferred 
stock of the North American Com- 
pany was hailed as an outstanding 
event in bond market circles. It was 
the largest flotation of corporation 
bonds since last October. Business in 
the new issue market, excepting that 
of municipals, has been scarce in re- 
cent months. Special significance at- 
tached to this offering for another 
reason: it represented the first major 
financing operation by an important 
utility holding company under the 
terms of the Public Utility Act. The 
proceeds will be used to retire North 
American’s outstanding bonds, and 


120 BROADWAY 


EBUSINESS STUDIES 


Facts or Opinions—or Both 


ULEN business studies are rigorous practical surveys of things as 
they are—not merely historical or library material. 
primarily is to floodlight the path of management with facts— 


FACTS by which to measure performance 
FACTS from which policies can be decided 
FACTS as a foundation for capital investment 
FACTS for short and long term planning. 


OPINIONS and interpretations of factual surveys 
are furnished when desired. 


An experienced but detached view of a business and its relation 
to our national economy as a whole can be an aid to sound 
thinking and decisive action on the part of management. 


Inquiries regarding our facilities for Business Studies are invited 


ULEN & COMPANY 


Their purpose 


NEW YORK 


WHAT WILL $8 BUY IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors’ Chronicle 


and Moaey Market Review 
ESTABLISHED 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside of America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stock and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Phanta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


also to facilitate the elimination of the 


Terminal 5s. 


However, with the ex- 


intermediate holding company (North 
American Edison) through redemp- 
tion of the latter concern’s debentures 
and preferred stock. Other im- 
portant refinancing deals are reported 
to be under consideration, but defi- 
nite action will doubtless depend upon 
the tone of the bond market over the 
next month or two. Among the can- 
didates which have been mentioned 
are Pennsylvania Power & Light 


414s, American Radiator 4%s, Ana- 
conda 4%s, and Cincinnati Union 


ception of the latter company, which 
is applying to the ICC for approval of 
a refunding operation, the other pos- 
sibilities mentioned appear to be 
largely in the realm of conjecture. It 
is assumed that any corporation en- 
joying a high credit rating could re- 
finance bonds bearing coupons of 414 
per cent or more at a considerable 
saving, but in some cases individual 
circumstances are such as to bring 
the desirability or practicability of re- 
fundings into question. 
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Whats Ahead 
FOR THESE STOCKS 


Phelps Dodge Goodrich 

Am. Steel Fds. Gt. Nor. Pfd. 
Beth. Steel Pullman 

Crane Co. U. S. Steel 
General Cable Yellow Truck 
Ind’] Rayon N. Y. Central 
Servel Technicolor 

URRENT UNITED 


OPINION Bulletin 
gives market position of these 
active stocks based on the 
opinions of leading financial 
authorities. 

Send for Bulletin FW-6 FREE! 


UNITED BuSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


SELECTING 
THE “MOVERS” 


On September 26, 19383 TECHNIGRAPHICS 
selected GLENN L. MARTIN for purchase at 
the market. In less than a month MARTIN 
soared 60% from 183%, to 30. On October 3, 
TECHNIGRAPHICS selected SPERRY CORP. 
for purchase at 2634. Recently it reached 49. 
In September both DOUGLAS and GENERAL 
MOTORS were 40. In November DOUGLAS 
reached 70, GENERAL MOTORS 53. At the 
year-end DOUGLAS reached 80, while GEN- 
ERAL MOTORS was selling at 50—a 4 to 1 
superiority of performance. During that interval 
TECHNIGRAPHICS consistently recommended 
the Aircrafts while at the same time pointedly 
avoiding the Motors. 

Let TECHNIGRAPHICS be your guide in se- 
lecting the most outstanding stocks for profit. 

Send One Dollar for a three weeks’ trial, to 
apply on regular subscription. No further obli- 
gation if not satisfied. 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


ARMAMENT 
STOCKS? 


AVIATION? COPPER? 


Uncle Sam wants big arma- 
ments, too! Good low priced 
stocks in these industries will 
greatly profit. 

We recommend two in each 
industry in Report No. 296-A. 


FREE TO 
FINANCIAL WORLD READERS 


24 FENWAY BOSTON Mass 4 


New-Business Brevities 


NOTE that the election of a 

former Chrysler executive as 
president of Wallys-Overland has 
stirred up rumors of a possible merger 
of the two companies—especially as 
Chrysler deferred plans on a smaller 
model only a short time ago. .. . It 
may soon be possible for all girls to 
smell like movie star Dorothy Lamour 
—Standard Brands’ next premium for 
the “Chase & Sanborn” radio pro- 
gram might be a sample vial of Miss 
Lamour’s personal perfume for a box- 
top and a dime. . . . Esquire-Coronet 
switches its “Ken” magazine from a 
bi-monthly to a weekly in April—as 
the price will remain at a quarter, the 
publication will be boosted as having 
“a higher ante per copy than any 
other weekly, with an editorial appeal 
restricted to the above-average in in- 
telligence” (they must have over- 
looked THE FINANCIAL WoRLD).... 
Several features are being added to 
the new 1939 “Pacemaker” line of 
refrigerators soon to be introduced 
by Westinghouse Electric—improve- 
ments include the “True-Temp” cold 
control device and a “Super-Freezer” 
compartment for frosted foods... . 


NEW line of “Super-Traction 

tires has been developed by 
Goodrich for all purposes of “‘off-the- 
highway” service—primary use will 
be for trucks, tractors, road ma- 
chinery, fire apparatus and other 
equipment which work mostly off the 
beaten paths. . . . The Illinois Editor 
is one newspaper that sees new com- 
petition ahead for all publications in 
the development of facsimile broad- 
casting in the home—it is believed 
that facsimile radio receivers, of the 
type now being introduced by Crosley 
for $79.50, will be available to all in 
another year or more at $40 and less. 
. .. Latest report on future film fea- 
tures of Walt Disney Productions in- 
cludes the acquisition of screen rights 
to “Peter Pan” from Paramount 


By C1. Weston Cumith, 


Pictures—this is the old Barrie piece 
which was Maude Adams’ stage char- 
acterization for so many years... . 
The meat packers are always trying 
to go each other one better and now 
Wilson & Company has a new angle 
for dog food—its “Ideal” brand will 
be promoted as “a seven-course meal 
for your dog.” ... General Mills, 
Procter & Gamble and Socony- 
Vacuum will jointly sponsor the radio 
broadcasts of the N. Y. Giants and 
Yankees home baseball games during 
the coming season—Columbia Broad- 
casting has the contract for the pro- 
grams... . 


HE addition of the new “Silver 

Meteor” streamliner to the Sea- 
board Air Line New York-to-Florida 
run seems to have stimulated the de- 
sires of those who take a winter rest 
—so heavy are the bookings that 
reservations are now being accepted 
eight weeks in advance. . . . The pres- 
sure against “Bingo” and “Bank 
Nite” in the movie theatres has 
started the development of substitutes 
—one is “Theatrical Money,” or mer- 
chandise certificates on department 
stores, in which the Gimbel Brothers 
chain is said to be interested... . 
Clark Equipment has the latest in 
labor-saving robots in its new “Car- 
loader”—with one of these machines, 
one man can load or unload a whole 
freight car in two hours. .. . The re- 
vival in phonograph records has 
brought with it a new industry—the 
Recoton Corporation has been formed 
to produce a three-purpose “Liquid 
Record Renewer” which (1) removes 
dust from the grooves, (2) lubricates 
the needle’s path and (3) preserves 
the original tone of the record... . 
New Jersey Brewers Association is 
starting a campaign to stop brewers 
who try to “beat the gun” in offering 
Bock beer—slogan: “You Wouldn’t 
Wear a Straw Hat in February, so 
Why Drink Bock?” (another mes- 
sage that forgot the ladies?) 


— 
i 
Fe 
i 
| 
i 
— 
| 
i i 
— | 
— | 
| 
— 
— 
ii 
| 
i i 
= H 
— 
j i 
i 
| | 
i 
Zits. i 
| 
i 
j 
i 
— 
H 
j 
| | 
i 
| 
i i 
— 
ai 


The FINANCIAL WORLD 


Sirs: 


I have been a subscriber to your 
FINANCIAL Wor -p for several years 
and always read your articles. I 
strenuously object to the use of 
“Pump Priming” as used in connec- 
tion with New Deal public spending. 

You state “For more than six years 
the New Deal has primed the pump 
in an endeavor to spend our way to 
prosperity.” Do you honestly believe 
the New Deal Organization wants 
prosperity for the nation ? 

You state “The key to the single 
potent force capable of arousing a 
sound recovery is confidence.” Do 
you honestly believe the New Deal 
Organization wants that CONFI- 
DENCE? 

You state “Rather than what our 
political medicineman divines in his 
own imagination, our destiny depends 
much more certainly upon the road 
that we take from here on.” Do you 
honestly believe the New Deal Or- 
ganization methods are due _ to 
imagined policies to promote good? 


A—If you had 25,000 million dol- 
lars to spend and made up your mind 
over six years ago to spend that 
amount 


B—If you had access to the as- 
sistance, advice, and guidance of the 
most successful methods and men- 
tality in business, finance, labor, 
banking, etc. 


C—If you had a nation of working 
people and reserves and resources 
such as we have nationally 


Now if you had A, B, and C 
plus countless other advantages and 
wanted “PROSPERITY” and 
“CONFIDENCE,” would you after 
more than six years have to offer the 
nation no better results? 

Do you for one moment doubt the 
New Deal Organization are not do- 
ing as they desire? Do you for one 


To Keep Your Investments 


in Step with the Market 


S AN INVESTOR you realize the necessity of keeping your 

holdings at all times in step with the market. Only in that 
way can you count on deriving tull income from your surplus 
capital together with reasonable enhancement. 


@ It is not enough to go over your holdings cccasionally, making 
such changes as will bring the list temporarily back into line. The 
fact that a general revision is necessary is in itself evidence that 
the portfolio gradually has been falling behind, and that you would 
have saved capital and retained income had you observed in time 
that certain of your issues were losing steadily in earning power 
and investment appeal. 


@® You can keep your portfolio in step with the constantly shift- 
ing market prospect by entrusting your investment program to 
our expert counselors, who spend their entire time in the study 
of investment fundamentals and in detecting and weighing every 
developing factor that may affect the course of values. In these 
perplexing times you need just this sort of supervision and guidance 
if you are to make the most of every opportunity, while guarding 
against every danger. 


@® With your portfolio under our supervision you can devote your 
major energies and time to your principal business affairs, for you 
will know that you will be apprised instantly of any change that 
may be advisable in your holdings or program. 


@ Our procedure has been perfected over long years of concen- 
tration on the problems of investors. You merely register the 
complete list of your securities, with their cost, together with a 
confidential statement of your resources, requirements and objec- 
tives, and follow the direct, personally selected recommendations 
as they come to you. We keep you on a sound investment course, 
keyed to the investment and business outlook, and at the same time 
guard you against misinterpreting day-to-day developments which 
so frequently turn out to have been merely temporary intrusions 
into the economic picture, and not heralds of a change in the trend 
of the market or of individual issues. 


@ The fee is moderate—one-fourth of one per cent of today’s 
market value of your holdings ($2.50 per $1,000) for a full year 
of service. The minimum fee ($125.00) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today—or use the coupon for a detailed 
description of the service. But act promptly. 


[CLIP and MAIL] 


LEASE explain (without obligation 
to me) how your personal super- 
visory service should assist me to 
keep my portfolio in line with condi- 
tions, and assist me in _ recovering 
losses or laying foundations for market 
profit and better income. Enclosed is 
a list of my present holdings, showing 
the number of shares and their cost. 
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PROFIT— 


By Other People’s Market Study and Ex- 
perience Through These Books and Charts 


1117 STOCK FACTOGRAPHS (new Feb. 1939 edition) reprinting all revised Facto- 
graphs, just as they appeared in Financial World, from September 22, 1937 to 
January 25, 1939, with complete alphabetical index. Take the worry out of investing, 
get here, in condensed form, just the facts you want to help you decide which stocks 
to buy, which to sell, which to hold. Every company represented by a New York 
Stock Exchange listing and nearly 300 N. Y. Curb stocks. Contains more information 
in condensed form than two waned 500-page financial books, 274 pages, paper 
cover. $3.85 


Special Offer No. 1: \f you return front cover of previous book of 1115 Stock Facto- 
graphs, you may send only $2.00 for the new Feb. 1939 edition. 

Special Offer No. 2: Subscribe for next 4 Factograph Manuals (issued about every 
3 months) for only $7.50 (saving $7.90). 


“TICKER TECHNIQUE” (112 pages), by Orline D. Foster, author of "Profits From 
the Stock Market" ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action 
and signals of the ticker tape to watch for and how to interpret those signals, 
Issued in DeLuxe loose-leaf form. Will be out of print before the end of 1939. .$5.00 


“WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in a few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. A very definite help in forming an accurate judgment of a com- 


“SECURITY ANALYSIS" (1934), by Graham & Dodd. A manager of investment 
funds and a specialist in financial research set forth practical methods for testing 
investment and speculative merits of individual securities. 725 pages......... $5.00 


DAILY CHARTS OF 50 ACTIVE STOCKS, 50 charts (8!/, x i1 — plotting 
daily high, low, close and sales from Oct. |, 1938, rey Jan. 25, 1939. ... . $5.00 
100 DAILY CHARTS, Oct. 1, 1938, to Jan. | $8.50 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold. 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE", looseleaf binder with ruled forms (100 sheets, 5!/> x 8!/, inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 
{Any name stamped in gold on cover for 50c extra.) 


“IF YOU MUST SPECULATE, LEARN THE RULES" (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 


AN OUTLINE OF FINANCIAL ANALYSIS (1936), by Lucien Fowler. Clear outline 
of factors and items essential to a better understanding of financial statements. 
How to study financial position, credit status, general condition and prospects of 


BINDER FOR FINANCIAL WORLD—Looseleaf, durable, attractive, holds 26 issues 
—$2.50; 2 Binders to hold whole year's issues—$4.75. 


Ask for List of 150 
"Books for Investors'""—Free 


Buyers in N. Y. City add 2% 
for N. Y. City Sales Tax. 
Books Sent Same Day Your 
Remittance Reaches Us. 


FREE!——— 


“Intelligent Investment Planning" 


(1936) by Louis Guenther. Brief 
outline of the basic rules, prin- 
ciples and procedure necessary to 
successful investing: 48 pages, 
paper cover 50c; or FREE with 
all book orders of $3.00 or more 
sent before February 28, 1939. 


Financial World 
Book Shop 


21 West Street, New York, N. Y. 


moment doubt the results they are ob- 
taining are not the results they 
desire? 

I say the authority that Congress 
has given them; the authority given 
them by the Constitution and the au- 
thority given them by the organiza- 
tions they have formed for controlling 
business, agriculture, etc., and other 
methods of procedure they have 
adopted, the New Deal Organization 
are doing exactly what they have set 
out to do and today’s conditions are 
the result thereof and in the tomor- 
row you will see their ultimate goal. 


Very truly yours, 
Fredk. J. Cogswell, 
Flushing, L. I, 


x * 


Sirs: 

I hold several hundred shares of 
Lehigh Valley Railroad and recently 
received a notice of the annual meet- 
ing and a request to mail in my 
proxy. 

They will elect a president and 
twelve directors. The directors nomi- 
nate the president, who is getting a 
salary of $40,000 a year; the salary 
of the directors is not stated. 

Now the most interesting part to 
me is that the president is the owner 
of 100 shares of common stock with 
a value of about $500; he holds no 
preferred stock or bonds. One of the 
directors is the owner of 10 shares, 
another the owner of 20 shares, an- 
other the owner of 51 shares; two 
are the owners of 50 shares each, 
two have 100 shares each, one has 
115 shares. All of these directors 
have only common stock which has 
an approximate value of $5 a share. 

All these gentlemen have so little 
equity in the company and still they 
are directing its business. I wonder 
whether this is the proper principle: 
to elect men to guide the destiny of 
any corporation with the president 
and all the directors holding only a 
few shares so as to entitle them to sit 
in at the meeting. This of course is 
no reflection on the integrity or 
honesty or ability on the president or 
on any of the directors, but I should 
think that if a man is getting as much 
as $40,000 a year salary and has an 
investment of only about $500 in the 
company, he can not have much faith 
in his company or in the success of 
the business. 

Very truly yours, 


Henry Bauer, 
Lawrence, Mass. 
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The FINANCIAL WORLD 


NEWS AND OPINIONS 


Continued from page 11 


N. Y. Air Brake Cc 

Prospects for a revival in rail 
equipment demand justify retention 
of existing holdings of shares, recent- 
ly quoted at 38. Although company 
operated at a loss last year, it is 
significant that final half operations 
were conducted at a profit. Respond- 
ing chiefly to a pick-up in replace- 
ment demand for its “AB” brake, 
company’s business began to point up- 
ward last August. In addition to re- 
placement business in this depart- 
ment of the rail equipment field— 
which this unit dominates with West- 
inghouse Air Brake—company will 
benefit from whatever expenditures 
for new cars that carriers may make 
as a result of the cyclical upturn. 
(Also FW, Jan. 4.) 


Plymouth Oil C+ 

At prevailing levels, around 20, 
existing speculative holdings of shares 
may be retained in diversified lists 
(1938 divs., $1.40). Despite a weak 
price structure in the final quarter, 
net held up well and full year re- 
sults were close to 1937 levels ($2.58 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


1938 1937 

12 Months to December 31 

p 9.1 pl0.58 
Atlantic Refining 1.4 3.5 
2.69 4.40 
D 0.70 7.6 
Central Illinois Light............ p17.05 p19.95 
GuPont do Nemours... 3.79 7.29 
1.87 3.30 
Great Northern Iron Ore......... 0.52 0.84 
Harbison Walker Refractories.... 0.41 2.17 
Hollinger Consolidated Gold...... 1.15 1.05 
Hussmann-Ligonier .............. 0.98 
2.74 4.86 
D 0.91 D 0.83 
0.62 0.72 
Mathieson Alkali Works.......... 1.01 1.81 
Minneapolis-Honeywell Regulator.. 1.42 4.56 
National Oil Products 2.24 2.53 
Parker Rust-Proof ........ beat 1.33 2.75 
D13.28 D 7.89 
Shawinigan Water & Power...... 1.22 1.34 
2.04 2.80 
Twin City Rapid Transit......... D 1.15 1.14 
7D 3.79 * 8.59 
Virginia Iron, Coal & Coke....... D 2.57 D 1.90 
9 Months to December 31 

MeoIntyre Porcupine 3.51 t 3.40 


8 Months to December 31 


6 Months to, December 31 
Amer. Hide & Leather........... oss D 0.53 
0.61 0.10 
0.55 

3 Months te, December si 


Nash-Kelvinator |................ D 0.18 


United Paperboard 
12 Months to october 


D 7.60 D 2: 73 

p—on Preferred Stock. *—hefore surtax. tpre- 
liminary. t—before depletion. D—Deficit. 


per share, against $2.85). Con- 
trasted with the industry at large, this 
is a distinctly better-than-average 
showing. It is chiefly explained by 
the fact that Plymouth is solely an 
oil producer; as such, it was not 
faced with the problem of low gaso- 
line prices. Besides, output was well 
maintained — despite proration — by 


new well completions. (Also FW, 
Aug. 3, 
Sutherland Paper B+ 


Operating record and long range 
prospects warrant retention of exist- 
ing holdings of shares, now around 
28 (ann. div., $1.60). While below 
1937 levels, company maintained a 
comparatively good level of earnings 
last year. This, of course, is largely 
explained by the fact that Sutherland 
dominates the paraffined container 
field and is therefore closely allied to 
the relatively stable food industry. 
Reflecting expansion policies, com- 
pany is widening sales possibilities 
through extensive development of 
new products both for the food indus- 
try and others. (Also FW, Jan. 11.) 


U. S. Steel C+ 

Although not statistically cheap at 
current levels of about 59, retention 
of shares for their cyclical potentiali- 
ties is fully justified. A deficit for 
1938 having been fully discounted, 
public interest in last week’s “Steel” 
report centered on fourth quarter re- 
sults. In this direction, there was 
cause for encouragement. A profit 
of around $4.4 million was realized, 
compared with a deficit of about $5.8 
million in the third quarter. More- 
over, operating income was ahead of 
that for the like 1937 period—al- 
though net income showed a slight 
decline due to increased depreciation 
and interest charges (plus an extraor- 
dinary deduction) aggregating well 
in excess of $2 million. (Also FW, 
Nov. 23, ’38.) 


DIVIDENDS 


ie, Crown CorK & SEAL 
sy COMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Dividend 
of fifty-six and one-quarter cents ($.56%) 
per share on the $2.25 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Com- 
pany, Inc., payable on March 15, 1939, to 
the stockholders of record as at close of 
business February 28, 1939. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 


Feb. 2, 1939. 


COLUMBIA 


OLUMBI 
SYSTEM 


GAS & ELECTRIC 
CORPORATION 


_The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 49, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 39, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 28, quarterly, $1.25 per share 
payable on February 15, 1939, to holders of 
tecord at close of business January 31, 1939. 

How anp H. PE tt, Jr. 
January 26, 1939 Secretary 


Dorden’s 


Common DivipEND 
No. 116 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 1, 1939, to 
stockholders of record at the close of 
business February 15, 1939. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


REYNOLDS METALS COMPANY 
FEDERAL RESERVE BANK BUILDING 
RICHMOND, VIRGINIA 
PREFERRED DIVIDEND 

The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 544% cumulative convertible preferred 
stock has been declared for the quarter ending 
March 31, 1939, payable April 1, 1939, to the 
holders of record at the close of business March 
21, 1939. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


WM. S. D. WOODS 


Dated January 27, 1939 Assistant Secretary 


NEW BOO K § 


page 2 


Continued from 


ods used to attain that end are simple: 
a) by knowing each and every de- 
duction to which the taxpayer is en- 
titled, and b) by knowing how to 
prepare an Income Tax Return quick- 
ly and correctly. The very practical 


‘arrangement of matters in this book 


greatly facilitates its use as it follows 
the pattern of the official Income Tax 


CRANE CO. 


The Board of Directors of Crane Co. has de- 
clared the regular quarterly dividend of $1.25 per 
share upon the 5% CUMULATIVE CONVERTI- 
BLE PREFERRED shares of the company, pay- 
able March 15, 1939, to shareholders of record at 
the close of business March 1, 1939, which record 
date has also been fixed for determination of those 
entitled to vote at the annual meeting of Share- 
holders on March 28, 1939. 

J. L. HOLLOWAY, Secretary. 


You dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bone 
fide investors to your securities. 


oF 
b- 
a 
SS 
u- 
or 
ye 
: 
= 
J 
6 Months to November 30 ee 
aay 


~ 


The FINANCIAL WORLD 


Vol. 71. No. 6 


The better things in life ... 
are yours if you know— 


THE ART OF 
PERSUADING 
PEOPLE 


By James A. Worsham 


@ Whether it is: a job—or a bet- 
ter job; a raise in pay; a position 
of leadership in your community; 
a home of your own; a better abil- 
ity to make sales; an ability to win 
friends; or whatever you want 
most in life—this book by a prom- 

‘inent psychologist, lecturer and 
writer offers specific counsel and 
inspiration. Its suggestions on the 
conduct of personal and domestic 
problems apply to men and women 
in every walk of life. To the man 
in business it offers a mine (of 
ideas which can readily apply to 
every act of selling himself or his 
product. Here is new guidance 
to personal effectiveness in all 
dealings with others. 


Only $2.00 Postpaid 
Financial World Bookshop 


21 West Street New York 
Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Recovery 
Ahead? 


Send for Bulletin FWF-8 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


When writing advertisers please 
tell them you saw their message in 


%&FINANCIAL WORLD 


Return form as issued by the Treas- 
ury Department. The book is com- 
pletely up-to-date, and supplementary 
reports on new tax legislation and 
any amendments to be enacted by 
Congress this spring will be mailed 
free by the publishers to buyers of 
the book. 


x * 


Note: The books reviewed may be 
purchased through Tue FINANCIAL 
Wortp Book Suop, which also can 
supply any book published. 


EUROPE AS FACTOR 


Concluded 


from page 4 


tactics which would be likely to pro- 
voke a war, although Germany is 
committed to join Italy in the event 
that war should ultimately be de- 
clared as a result of Italy’s move- 
ments. In any such war, it is un- 
thinkable that France or England 
would be the aggressor, and the state- 
ment is susceptible of the interpreta- 
tion that Germany would aid only if 
Italy is attacked. 


Negotiations Ahead 


Furthermore, Hitler stated un- 
equivocally that Germany has no ter- 
ritorial demands upon either Great 
Britain or France other than return 
of her former colonies. Her leaders 
seem to be convinced that this end 
can be attained by peaceful methods. 
Joining this cause with that of any 
impossible demands made by Italy 
upon France would probably have the 
effect of weakening Germany’s ul- 
timate position. 

These considerations suggest nego- 
tiations between Germany and Eng- 
land, and Italy and France, or pos- 


sibly a four power conference, rather- 


than a joint ultimatum by Italy and 
Germany. It may be accepted that 
Germany is in earnest on the colonial 
issue, but the probabilities are that 
her leaders will be in no great hurry 
to press the matter. The established 
German policy of the “drive to the 
East” may produce the ultimate 


crisis, but the Nazis have a major 
task on their hands in digesting their 
1938 acquisitions, and months, if not 
years, of preparation would seem to 
be needed before any further dramatic 
moves are made in that direction. 


The fascist powers, borrowing 
President Roosevelt’s terminology, 
describe the European differences as 
“dissention between the ‘haves’ and 
the ‘have-nots.’”’ That this struggle 
will continue, perhaps for years, 
seems inescapable. That it will neces- 
sarily lead to a general war is not a 
certainty, although it may be the 
ultim2te probability. Eventually, 
further deterioration of the economic 
position of Germany might lead to 
the provocation of war as a desperate 
gamble. But resting on the assump- 
tion that the day of reckoning—if the 
reckoning must eventually be made 
in terms of a clash of Europe’s great 
military forces—will be postponed 
well into the future, it can not safely 
be concluded that European prob- 
lems may henceforth be disregarded 
as a factor in the domestic markets. 
Nervous tension will probably in- 
crease from time to time, bringing 
further interludes of precautionary 
selling. But the lesson of last autumn 
as well as the recent episode suggests 
that such periods will not be of long 
duration. The dominant trend of 
domestic business will not be over- 
shadowed for more than a few days 
or a few weeks at a time until some- 
one finally crosses the Rubicon and 
plunges Europe irrevocably into a 
general war. Until there is clearer 
evidence of the approach of that 
catastrophic day, it will not be profit- 
able for the American investor to be 
too greatly preoccupied with foreign 
influences. 


What Next? 


Recognition of the temporary ef- 
fects of recurrent tensions should 
suffice as a matter of intermediate 
term market policy. But, there are 
collateral factors to be reckoned with. 
One is the effect of additional ex- 
penditures for armaments, by the 
United States and other nations, 
upon certain divisions of American 
industry. Another is the effect on in- 
ternational trade and domestic busi- 
ness of the probable intensification of 
the struggle for additional exports, 
desperately needed by Germany, and 
indispensable to the economic welfare 
of England. But the development of 
such economic influences is a gradual 
process; they can be gauged with 
deliberation, and in an atmosphere 
less conducive to hasty and possibly 
ill considered action than that which 
is created by the actual or threatened 
movement of armed forces. 
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The FINANCIAL WORLD 


DIVIDENDS DECLARED 


Pe- Pay-  Hldrs. of 
Company , Rate riod able Record 
Abercrombie & Fitch......... 50c .. Jan. 25 Jan. 21 
25¢ Feb. 15 Jan. 31 
— -Bethlehem Gas 7% 
Portland Cement....... 25c .. Mar. 25 Mar. 1 
Allegheny-Ludlum Steel pf...$1.75 Q Mar. 1 Feb. 15 
Aluminum Goods Mf.......... 2 .. Apr. 1 Mar. 16 
American Can pf............ $1.75 Q Apr. 1 Mar. 17 
Am. Capital Corp. pf..... $1.37% Q Mar. 1 Feb. 15 
Am. Factors, Ltd............ 10c M Feb. 10 Jan. 31 
Am. Home Products.......... 20c M Mar. 1 Feb. 14 
Am. Indemnity Co.......... 974%c .. Apr. 1 Mar. 1 
25c .. Mar. 1 Feb. 17 

$1.50 .. Mar. 1 Feb. 17 
Amer. Meter 50c .. Mar. 15 Feb. 28 
Am. Paper Goods.........+.- 50c Q Feb. 1 Jan. 21 

BO TH $1.75 Q Mar.15 Mar. 3 
Am. TobaccO $1.25 Q Mar. 1 Feb. 10 

$1.25 Q Mar. 1 Feb. 10 
Armstrong Cork .......cceee- 25c .. Mar. 1 Feb. 8 

$1 Q Mar.15 Mar. 1 
Assoc. De Goods Ist pf....$1.50 Q Mar. 1 Feb. 10 
Atlantic Refining ...........- Q Mar. 15 Feb. 21 
Atlas Corp. pl... 75ec Q Mar. 1 Feb. 15 
Atlas POWGOE 50c .. Mar. 10 Feb. 28 
Badger Paper Mills 6% pf....75¢ Q Feb. 1 Jan. 21 
Baldwin Locomotive 7% pf..$1.05 S Mar. 1 Feb. 18 
.. Feb. 15 Jan. 31 
Berghoff Mar. 15 Mar. 3 
Berland Shoe Stores i” pf. $1. is Q Jan. 25 Jan. 20 
Bethlehem Steel 5% pf.......- Q Apr. 1 Mar. 3 

DO TH Q Apr. 1 Mar. 3 
30c .. Mar. 1 Feb. 15 
Brewster Aero ......sceeeeees l0c .. Feb. 15 Feb. 10 
Bristol-Myers .cccccsccsccece 60c Q Mar. 1 Feb. 15 
Buckeye Pipe Line........... 50c .. Mar. 15 Keb. 17 
Bunte Bros. ...ccccccccccccces .. Mar. 1 Feb. 18 

Butler Bros. .....ccccccceece lSc .. Mar. 1 Feb. 9 

37%c Q Mar. 1 Feb. 9 
Canada Wire & Cable ‘‘A’’....$1 Q June 15 May 31 

$1 Q Sep. 15 Aug. 31 

$1 Q Dee. 15 Nov. 30 

De $1.624% Q Mar. 15 Feb. 28 
Canadian Cottons ........+.+. $1 Q@ Apr. 1 Mar. 17 
Canadian Oil Cos........... 12%c Q Feb. 15 Feb. 1 
Carolina Tel. & Tel. Co........ $2 Q Apr. 1 Mar. 25 
Case Co. (J. 1.) pf......0- $1.75 Q Apr. 1 Mai lt 
50c Q Feb. 25 Feb. 15 

1.25 Q Feb. 25 Feb. 15 
Arizona “Light 
Pow. Co. $7 p....... ...$1.75 Q Feb. 1 Jan. 16 

Cen. Ohio Steel Mar 1 Feb. 15 
Cent. Vermont Pub. Serv. pf. m 30 .. Feb. 15 Jan. 31 
Centrifugal Pipe ............ .. Feb. 15 Feb. 6 
Chile Copper bee Feb. 24 Feb. 10 
30c .. Mar. 31 Mar. 15 

$1.624% Q Mar. 1 Feb. 15 
coltimbis, & Elec. 6% 
ceepacaeaveewes 50 Q Feb. 15 Jan. 31 

pe OF, $1.25 Q Feb. 15 Jan. 31 

Do 5% CUM. Dl. cccccocce $1.25 Q Feb. 15 Jan. 31 
Connecticut Power ......... 24%e Q Mar. 1 Feb. 15 
Consol. — Q Mar.15 Feb. 10 
Consol. Paper .......sesseees 25c .. Mar. 1 Feb 18 
Copperweld “Steal (old) . .. Mar. 10 Mar. 1 
Crane Co. Pf. Q Mar.15 Mar. 1 
Crown Cork & ‘Seal Co. $2.25 

...56%e Q Mar.15 Feb. 28 
Crown Zellerbach pf.. *""$1.25 Q Mar. 1 Feb 14 
Crunden-Martin Mfg. Dp ....$3.50 S Feb. 3 Feb. 3 
Cuneo Press pf........00. $1.624% Q Mar.15 Mar. 1 
Deere & Co. Pl..ccccccccccces 35¢c Q Mar. 1 Feb. 15. 
Detroit Gasket pf............ 30c Q Mar. 1 Feb. 13 
Diamond Match ...........0. 50c .. Mar. 1 Feb. 10 

25e .. June 1 May 19 

50c .. Sep. 1 Aug. 10 

.. Dec. 1 Nov. 10 

S Sep. 1 Aug. 10 

. 2, 1940 Feb. 10, 1940 
Diem & Wing Paper 5% pf.$1. ‘@ Feb. 15 Jan. 31 
Dominguez Oil Fields........ te M Feb. 28 Feb. 21 
Elgin Nat. Watch ........... Mar. 15 Mar. 1 
Empire Bay State Tel. “4% pf. "a Q Mar. 1 Feb. 18 
Ewa Plantation .......... ....20c Q Feb. 15 Feb. 4 
Fall River Gas Wks..... wee. 400 .. Feb. 1 Jan. 27 
Federal Lt. & Tr. pf....... $1.50 Q Mar. 1 Feb. 15 
Freeport Sulphur ..... cooee..200 Q Mar. 1 Feb. 14 
Fuller Brush 7% pf........- $1.75 Q Apr. 1 Mar. 23 

DO (38) 12%c Q Feb. 1 Jan. 24 
Garfield Bldg. vtc........... $1.25 .. Feb. 1 Jan. 21 
Acceptance Corp. $1.50 

Q Feb. 15 Feb. 6 

0c Q Feb. 15 Feb. 6 
General Outd. in. ee $1.50 Q Feb. 15 Feb. 10 
Glens Falls 40c Q Apr. 1 Mar. 15 
c .. Mar.15 Mar. 1 
Gt. Atlantic & Pac. Tea...... $3 .. Feb. 16 Feb. 3 

Q Feb. 16 Feb. 3 
Gui Carpet & Worsted Spin. 

Mills 6%% pf.......... 1.62 Q Feb. 1 Jan. 20 
Harbison Walker Refract. pf.$1.50 Q Apr. 20 Apr. 6 
BOR 10c .. Jan. 31 Jan. 25 
Hartman $4 pr. pf.....$1 Q Mar. 15 Mar. 8 
Hazel’ Atlas Gilass.......... $1.25 .. Apr. 1 Mar. 17 
25c .. Mar. 1 Feb. 15 
$1 .. Mar. 1 Feb. 6 
50c .. Mar. 1 Feb. 14 
ih eee $1 Q Mar. 20 Feb. 16 
Kaufmann Department Stores 

$1. Q Mar. 31 Mar. 6 
Kendall Co. ‘pf. Q Mar. 1 Feb. 10 
"Ss 25c .. Apr. 1 Mar. 20 
.-$2.50 Q Apr. 1 Mar. 15 
40c Q Mar. 1 Feb. 4 
.. Feb. 15 Feb. 10 

Do $5 non-cum. pf.. $1.25 Q Feb. 8 Feb. 3 
Madison Sq. .. Feb. 28, Feb. 10 
Mead Corp. pf. A.. $1.50 Q Mar. 1 Feb. 15 

$1.87% Q Mar. 1 Feb. 15 
Manufact. Casualty ™ -.40¢c Q Feb. 15 Feb. 1 
Masonite Corp. ... ...25¢ Q Mar.10 Feb. 20 

eae $1.25 Q Mar. 1 Feb. 20 
Reerenntito Stores” pf.. $1.75 Q Feb. 15 Jan. 31 


Pe- 
Company Rate riod 
Minneap. Honeywell .......... 50c .. 
Morse Twist Drill & Machine. 
Natl Union Fire 
Queens E. Lt. & Pow.$2 Q 
$1.25 Q 
Niagara (Md.) A pf..$1.50 
50e Q 
— Eastern Wat. & Elec. $4 
Nova Scotia Lt. & Pow. pf..$1.50 Q 
Ohio State Life Insurance.....25¢ Q 
Onomea Sugar ......... ~ 
Paramount Pic. lst f. $1.50 Q 
BO --l5ic Q 
Parke Davis ee 
Pillsbury Flour Mills.. -.40c Q 
Pioneer Gold Mines..... ..10e Q 
Princeton Water (N. J.). --$1 Q 
Purity Bakeries ....... 
Reeves (Dan’l) pf..........12%¢ 
Metals 5%% _ conv. 
Rolland Paper .. 
Do fo DI. Q 
Scotten Dillon oa 
Sears Roebuck Q 
Shell Trans. & T. (ord. ) 
Sherwin- SOc .. 
Silverwood Dairies ........... me .. 
Sioux City Gas & Elec. pf..$1.75 Q 
Southern California Edison pf. 
Standard Cap & Seal......... Q 
Standard 25¢ Q 
Standard Oil (Ind.).......... Q 
Swift Internat. Co............ 50c Q 
Sylvanite Gold Mines.......... 5e Q 
$1.75 Q 
$1.50 Q 
Texas Gulf Sulphur Co........ 50e Q 
Texas Pac. Coal & Oil....... 10e Q 
Timken Roller Bearing....... 25e .. 
Truax Traer Coal 6% pf....$1.50 Q 
Union Gas (Canada)......... 20c Q 
Universal Winding 7% pf...$1.75 Q 
Warren Fdy. & Pipe......... 50c .. 
Washington Ry. & Elec. Co....$9 .. 
Wesson Oil & Snow pf......... $1 Q 
Westvaco Chiorine 25¢ Q 
Whiting Corp. 6%% pf.. ber 62% Q 
bes Baumer Candle.. Q 
Do 75e cum. pf........0. Q 
Worcester Salt pf........... 1.50 Q 
York Knitting Mills lst and 2nd 
Accumulated 
Bigelow-Sanfd Carpet.......... $3 .. 
Tek, 25e .. 
General Outdoor Adv. A........ $1 .. 
Holt (Henry) = Co. $1.80 cum. 
Cl. 15¢ 
Iowa Elec. Lt. Pr. 7% pf. 
enews 87%e .. 
Do 6%% pf. .. 


Minnesota 
Muskegon Motor Specialties. 
Northwestern Public 7% 


pf. 


Phoenix Hosiery Ist pf..... 
Swan-Finch Oil pf..37%e .. 
Extra 
Berland Shoe Stores.. 12%e . 
Canadian Oil Cos. 12%e . 
Lincoln Stores ...... -25¢ . 
Mfrs. Casualty Ins.......... 10c . 


Natl Union Fire Ins. Co. 
(Pitts., Pa.) 
Northern Ins. 


Initial 
Jersey Insurance of New York. .$1 


Kaufmann Dept. Stores pf.. 
Nat’l Gypsum pf. (new)..$1.12% 


Reduced 
Quaker State Oil Rfg.. 


Resumed 


$1.25 .. 


Berland Shoe Stores..... . 


Brewing Corp. of Am 
Canada Wire & Cable Ase..0 $1 


Do 
Harbison Walker Refract. 
Special 
United Shoe Machinery..... 


Pay- 
able 


Hldrs. 


of 


Record 


Feb. 
Jan. 
Mar. 


Feb. 
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ITEMS 
of INTEREST 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 


plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


COMPLETE WALL AND CEILING 
SERVICE 
Smart interiors free from noise. For 
complete information regarding these in- 
teriors, plastering systems and a new high 
quality interior paint that dries in an 
hour, write on your letterhead. 


THE GARDEN OF ALLAH 
A richly illustrated booklet describing the 
beauties of Arizona and California. If you 
are planning a vacation this fine book 
should serve as a timely inspiration. 


6 MINUTES WITH 6 METALS 
A most interesting pocket-size booklet that 
can be read in a tenth of an hour. It gives 
engineering data as well as photographic 
examples of the many different types of 
industrial equipment made of a leading 
corporation’s new metals. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock Ex- 
change firm. 


RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception make possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 98 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 


SOME FINANCIAL FACTS 
24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. 


PUBLIC REVENUE BONDS FOR NEW 
ENTERPRISES 
leaflet illustrating how these bonds 
have justified the investor’s confidence. 


BOND BULLETIN 
Points out opportunities for liberal in- 
come plus growth of capital in low price 
bonds. Individual case histories reviewed. 


A widely discussed book... 


Lorps OF 


THE PRESS 
by George Seldes 


A detailed picture and examination of 
more than a score of the men who own 
and direct the great newspapers and news 
services of America and their influence on 
the way news is handled. The author puts 
the most powerful anonymous group of 
men in America under the searchlight and 
writes revealing. chapters on their leading 
columnists, Washington and foreign corre- 
416 Pages — $3.00 Postpaid 


Financial World Book Shop 
21 West Street, New York 
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No. 228 Electric & Musical Industries, Ltd. | No. 230 The Glidden Company 
Earnings and Price Range (EMI) Earnings and Price Range (GLN) 
‘ “4 Data revised to February 1, 1939 75 
Data revised to February as 1939 = PRICE RANGE Incorporated : 1917, Ohio, as successor of 45 PRICE RANGE 
Registered: 1931, England, as a merger of 10 business originally established in 1870. 30 
Gramophone Co., Ltd., and Columbia Grapho- 5 Office: Cleveiand, Ohio. Annual meeting: 15 
phone Co., Ltd. Office: Blyth Road, Hayes, 0 % Third Thursday in January. Number of 0 oO 
Middlesex, England. Fiscal year ends Sept. 30 90 stockholders err 4 31, 1938): Preferred, Fiscal year ends Oct. 31 $4 
Capitalization: Funded debt ........ None Pen 10 —— $9 
reference stock (6% cum. - p zation: Funded debt. .#$4.5 mil 
*Ordinary shares (par 10 1931 °32-°33 ‘35 °36 ‘37 1938 conv. $50 par) 199,940 shs 1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 
5,805,749 shs Common stock (no par)......... 835,591 shs 


*As of January 1, 1937, trustee had issued 856,990 American Depository Receipts, 
each representing one original ordinary share. 

Business: Company and its subsidiaries manufacture and 
sell talking machines, records, radios, television sets, washing 
machines, refrigerators, vacuum cleaners, bicycles and allied 
products. Trade extends throughout Europe, Australia, Asia, 
Africa, India and South America. 

Management: Able British management. 

Financial Position: Satisfactory. Working capital as of 
September 30, 1938, £220,000; cash, £5,554. Working capital 
ratio: 2.5-to-1. Book value of ordinary shares, 108.3% of par. 

Dividend Record: American Depository Receipts received 
initial disbursement in 1934 and irregular payments since. 

Outlook: Sales volume depends largely upon general eco- 
nomic conditions in the British Empire. Additional gains 
may be obtained from commercial development of new prod- 
ucts and expansion of television activities. 

Comment: Because of large amount of shares outstanding, 
substantial earnings gains are necessary to show material 
improvement on a per share basis. The American Depositary 
Receipts are essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE.OF AMERICAN SHARES: 


*Reaeemable on sliding scale starting with $55 on or before July 1, 1938, and 
convertible into common on sliding scale. Maturing serially 1941- 1945. Issued 
July 1, 1938 to refinance $3.7 million short term notes. 

Business: Operations of company are divided into four main 
groups: Paint and Varnish Division (40%); Chemical Division 
(15%); Food Division (40%); Soya Products Division (5%). 

Management: Very progressive. 

Financial Position: Comfortable. Working capital October 
31, 1938, $15.8 million; cash, $1.5 million. Working capital 
ratio: 10-to-1. Book value of common, $21.74 a share. 

Dividend Record: Regular payments on preferred. Irregu- 
lar on common; payments suspended since January, 1938. 

Outlook: Earnings depend upon the rate of activity in auto- 
mobile, rubber, linoleum and other industries which are im- 
portant consumers of the products of Glidden’s varnish, chemi- 
cal and pigment divisions; competitive conditions in the food 
industry; and commodity price trends which determine inven- 
tory profits or losses. 

Comment: Preferred is a medium grade investment; common 
is to some extent a “commodity stock” but is basically a 
business cycle equity. 


EARNINGS, DIVIDEND RECORD AND on Ganes OF COMMON STOCK: 
Calendar Year’s———_, 


Years ended Sept. 30: 1933 1934 1935 1936 1937 1938 boy -year period ended: Apr. 30 Oct. 31 Year’s Total Dividends Price Range 
Per cent earned per share.. De. 46% 10.25% 15.02% 7.77% 10.10% 4.35% | 1982............... D$0.28 $0.34 $0.06 None 10%— 3% 
Dividends paid .......... one $0.19 $0.24 $0.18 $0.18 $0.09 1933 D 0.3 1. 1.54 $0.25 o — 
rice Range: Tr 0.89 0.79 1.68 *0.90 283%—15% 
1.82 0.80 2.62 *2.60 51% —19% 
Peer D 0.25 D 0.04 D 0.29 0.50 28%—13 
No. 229 Food Machinery Corporation “Including extras. 
Earnings and Price Range (FDM) : 
Data revised to February 1, 1939 = No. 33 International Harvester Company 
g. Co. (present name adopted in July, 5 : 
1929). Office: 337 West Julian Street, San +4 Data revised to February 1, 1939 os comings and Price Range (HR) 
Jose, Cal. Annual meeting: Third Tuesday = 100) 
in December. Number of _ stockholders O "Fiscal year ends Sept. 30 Incorporated: (Successor company) 1918, 15 
(December 31, 1937): Preferred, 883; com- EARNED PER SHARE - New Jersey. Office: Harvester Building, J <) 
tae 0 ursday in May. Number of sto 
on None $2 (April 1938) Preferred. 11,000; common, © [Fiscal year ends Oot. 31 $8 
Common stock ($10 par)........ 426,676 shs "Preferred 
*Callable at $107.50 a share through July 31, 1939; $105 next two years; $103 AT) wee seeesceseenees , shs 1°32 °33 '34 ‘35 "36° 
thereafter. Convertible into 12g shares common through July 31, 1939; 1-7/13 shares Common stock (no par)...... 4,245,737 shs TR Bi Bh 


next two years; 1-3/7 shares thereafter. 


Business: Makes, leases and sells spraying outfits for 
orchards and field crops, box making and lidding machines, 
heavy duty plows, turbine pumps, canning and sterilizing ma- 
chinery, fruit pitters and similar equipment. Also manu- 
factures car washers, brake testers, etc. 

Management: Long experienced in the field. 

Financial Position: Strong. Net working capital September 
30, 1938, $10.2 million; cash, $3.9 million. Working capital 
ratio: 15.1-to-1. Book value of common, $19.40 a share. 

Dividend Record: Regular payments on present and former 
preferreds from date of issuance; distributions on common 
1929 to 1932; resumed in 1935. Indicated annual rate, $1. 

Outlook: Management’s success in obtaining wider product 
diversification should continue to build up earning power. 

Comment: The preferred is of investment caliber. While 
still speculative, the common has been improving in status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Adjusted to slpit-up: Year’s tPrice Range 
_ ended: Dec. 31 Mar. 31 June 30 Sept. 30 on ieee High Low 


-. 1932 $0.20 124 5%4— 1% 
1933..... 1.15 None 10%— 5% 
1934..... 2.54 0.50 39%—10% 
1935..... $0.35 1936...$0.55 $0.88 1.52 3.30 1.00 48%—32 
1936..... 062 1937... 1.16 1.49 0.83 4.11 3.25 58 —27 
LA 0.39 1938... 0.40 0.48 0.28 1.55 1.00 37%4—18 
1938..... 0.27 1939 3534—29 


*Not available. Calendar years. 


30 


*Not callable. 


Business: Leading manufacturer of farm implements and 
tractors, and largest independent producer of motor trucks. 
Well integrated, with plants both in U. S. and abroad. 

Management: Capable and aggressive in maintaining lead- 
ing position in farm implement and truck industry. Very 
conservative in accounting policies. 

Financial Position: Strong. Working capital October 31, 
1937, $247.2 million; cash, $34.2 million; marketable securities, 
$613,512. Working capital ratio: 5-to-1. Book value of com- 
mon stock, $57.61 per share. 

Dividend Record: Unbroken since 1918. 
ments maintained despite the depression. 

Outlook: Company’s fortunes depend most upon farm pur- 
chasing power; general business conditions determine volume 
and earnings of the important truck division. 

Comment: The preferred stock is of good investment caliber; 
the common usually sells in a high price earnings ratio re- 
flecting the strong trade position and conservative accounting 


Small disburse- 


practices. 

EARNINGS, RANGE OF COMMON: 
Years ended Dec. 31: 193 934 35 1936 1937 1938 
Earned per share. psi. 79 ps0. 42 3. 28 *$5.77 $6.31 $3.00 
Dividends paid ... 82% 0.75 0.60 0.60 2.50 4.00 $2.15 

Price Range: 
34% 46 46% 6558 105% 120 70 
ere 10% 135% 23% 34% 56% 53% 48 


*Eleven months ended October 31. Fiscal year ended October 31. tEstimated. 
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Dome Mines 
General Mills 
*Horn & Hardart 


Belding Heminway 
Columbia Pictures 
*Crown Drug 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


*International Vitamin 
*Michigan Gas & Oil 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 


Pittsburgh Coke & Iron 
Safeway Stores 


Pillsbury Flour Mills Wesson Oil & Snowdrift 


233 Lee Rubber & Tire Corporation | No. 234 Manhattan Shirt Company 
i Earnings and Price Range (LR) , Earnings and Price Range (MSH) 
Data revised to February 1, 1939 PRICE RANGE — Data revised to February 1, 1939 = Paice WANGE 
Incorporated: 1915, N. Y. Office at 61 20 Incorporated: 1912, New York, succeeding 20 
Broadway, New York City. Annual meeting: 10 business conducted since 1867. Office, 444 10 
4th Thursday in January. Number of stock- ty) $4 Madison Ave., New York City. Annual meet- ) 
holders (January 15, 1939): 2,400. $2 ing: Fourth Monday in January. Number Piece! year onde Now 30 
= a . PER ARE 
Capitalization: oo eee None Fiscal year aes Oct. 31 0 of stockholders (January 5, 1939): 1,512. | $2 
Capital stock ($5 par).......... 355'565 shs DEFICIT PER SHARE Capitalization: Funded debt.......... Non DEFICIT PER SNARE 
1931 ‘35 "36 1938 Capital stock ($25 par)........ 218,805 1931 ‘32 ‘33 ‘34 ‘35 '36 '37 1938 


Business: One of smaller units in the tire industry, selling 
bulk of output in the replacement field. Also manufactures 
numerous miscellaneous rubber products, many of which are 
used in the automobile industry. Tires account for some 60% 
of total dollar volume, and mechanical goods the remainder. 

Management: Experienced; principal officers have been with 
company 10 to 25 years. 

Financial Position: Good. Net working capital as of October 
31, 1938, $5.3 million; cash, $2.1 million. Working capital 
ratio: 5.4-to-1. Book value, $34.28 per share. 

Dividend Record: Erratic. Payments omitted 1924-1933, but 
have been continued at varying rates since. 

Outlook: Sales volume naturally affects earnings in im- 
portant degree, but an additional influence is provided by 
changes in raw material prices. Mechanical rubber goods 
division helps to stabilize total profits. 

Comment: Nature of company’s business renders stock 
speculative; issue has had comparatively wide price fluctua- 
tions. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Business: One of the oldest manufacturers of men’s shirts 
and collars with emphasis placed upon quality and style. Also 
makes pajamas, underwear, handkerchiefs, sporting garments, 
beach wear and specialty fabrics for men. Products are sold 
under the trade-names “Manhattan” and “Mansco.” 

Management: Under the guidance of sons of the founder, 
both of whom have long experience in the business. 

Financial Position: Adequate. Working capital as of Ne- 
vember 30, 1938, $4.2 million; cash, $772,407. Working capital 
ratio: 6.9-to-1. Book value of capital stock, $23.17 a share. 

Dividend Record: Except 1933, payments made uninterrupted- 
ly at varying rates since 1915. Present indicated rate, 80 
cents per annum, 

Outlook: While company should obtain long range benefits 
from increasing importance of sport wear in men’s clothing, 
earning power will continue to be conditioned by style changes, 
inventory adjustments and general business conditions. 

Comment: Although inherently speculative, stock is one of 
the better equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal -——Calendar Year’s———_, Fiscal -——Calendar Year’s———, 
Half-year period ended: Apr. 30 Oct. 31 Year’s Total Dividends Price Range Half year period ended: May 31 Nov. 30 Year's Total Dividends Price Range 
1088... D$0.17 $0.72 $0.55 None 8%— 1 D$0.41 D$0.14 D$0.55 $0.15 9 — 3% 
D 0.7 1.7 1.01 None 12%— 3 0.1 0.96 1.10 None 23 — 5% 
0.50 0.78 1.28 $0.40 7 0.34 Nil 0.34 0.60 20%—10% 
0.44 0.34 0.78 0.5) 144%4— 8% 0.32 0.60 0.92 0.60 19%—10 
0.39 1.81 2.20 0.50 8%—1 0.7 1.28 2.00 0.70 24%—17% 
| 1.84 0.48 2.32 1.60 27%— 9 0.91 0.41 1.32 1.00 295%— 9% 
| 1.23 2.49 3.72 2.50 305—10 0.52 0.21 0.73 0.90 1446 —9 
No. 196 The Liquid Carbonic Corporation 36 John Morrell & Company 
Earnings and Price Range (LQT) ; sgomnings and Price Range (MOL) 
5 Feb 1. 1939 50 Data revised to February 1, 1939 oy PRICE RANGE 
Data revised to February 1, = PRICE RANGE Incorporated: 1936, Maine, as a_consolida- 60 
Incorporated: 1926, Delaware, as successor 20 tion of two companies of similar name. 40 
of Illinois corporation established in 1888. osteo oro Business originally established in England 20 
Office: 31st Street and Kedzie Ave., Chicago, 4 prior to 1830 and first American branch © {Fiscal year ends Oct. 
lll. Annual meeting: First Thursday in 0 Fiscal year ends Sept. 30 in New York in 1864. Office: Ottumwa, EARNED PER SHARE $4 
December. Number of stockholders (De- EARNED PER Y $2 Iowa. Annual meeting: March 15. Number $2 
cember 31, 1938): 6,500. OV Ges of stockholders (September 26, 1938): 2,325. 0 
Capitalization: Funded debt.... $3,500,000 eas aa $1 Capitalization: Funded debt.......... Non west $2 
Capital stock (no par)......... 700,000 shs 1931 ‘32 '33 ‘34 ‘35 ‘36 ‘37 1938 Capital stock (no par)......... 385,698 ae 1931 ‘32 ‘33 ‘34 °35 ‘36 ‘37 1938 


Business: One of the largest manufacturers and distributors 
of soda fountains and carbonic gas. Also produces bottling 
machinery, bottler’s extracts and related equipment. An 
important factor in “dry ice,” understood to be an important 
contribution to earnings. 

Management: Able and progressive. 

Financial Position: Strong. Working capital Sept. 30, 1938, 
$9.7 million; cash, $1.2 million. Working capital ratio: 8.3-to-1. 
Book value, $25.29 a share. 

Dividend Record: Payments each year beginning 1926 with 
exception of 1932. Indicated annual rate, 80 cents, plus extras. 

Outlook: Bulk of business is seasonal, resulting in highly 
irregular quarterly earnings. Level of general trade activity 
is an important factor, and weather also affects. profits. 

Comment: Price movements of stock sometimes reflect sea- 
sonal earnings changes; issue belongs in the “businessman’s 
risk” category. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s -——Calendar Year’s——, 


Qu. ended: Dec. 31 . eh 31 June 30 Sept. 30 Total Dividends Price Range 
1931.... D$0.10 1932..D$0.17 D$0.53 $0.16 D$0.64 $0.625 11 —4 
1932 D 0.56 38. ‘D 0.52 0.84 0.76 . 0.52 5 — 5 
1933.... D 0.18 1934..D 0.19 0.53 0.50 1.03 70.625 17%— 8 
1934 D 0.10 1935..D 0.11 0.63 0.87 1.29 0.625 18%—12 
1935.... D 0.12 1936..D 0.15 0.90 0.95 1.58 70.925 23%4—16% 
1936.... 1937.. 0.37 1.11 0.97 2.37 41.775 26%—14 
1937.... D 0.02 1938.. 0.17 0.85 0.81 1.81 1,25 21%—12% 


*Adjusted to present capitalization after two for one split up to June, 1937. 
tInecluding extras. 


Business: One of the largest packers of pork products; also 
packs and distributes beef and other meats, dairy products, 
dog foods and by-products. 

Management: Well qualified in its field. 

Financial Position: Sound. Net working capital as of Octo- 
ber 29, 1938, $9.7 million; cash, $2.1 million; inventories, 
$7.4 million. Working capital ratio: 3.2-to-1. Book value 
of common, $55.33 per share. 

Dividend Record: Varying payments on capital stock in each 
year since 1929. Dividends omitted in August, 1937; restored 
with disbursement of 50 cents per share in October, 1938. 

Outlook: By virtue of concentration in high quality branded 
pork products together with advantageous plant locations, 
company is in a position to show good earning power under 
normal conditions. In keeping with general industry ex- 
perience, however, profits are influenced by such factors as 
adequacy of livestock supplies, maintenance of consumer pur- 
chasing power and extent of raw material price fluctuations. 

Comment: Shares represent one of the more strongly situ- 
ated units in the industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal year ended 

about Oct. 31: 1932 1933 1934 1935 1936 1937 1938 
Barned per share... $1.09 $3.60 $5.37 $0.88 $1.61 D$1.74 $2.63 
Calendar Years: 


Dividends paid .... 2.25 2.00 3.15 3.30 2.10 1.20 0.50 
Price Range: 

35% 56 63% 66 59% 46 38% 

ee 20 25 37 41% 41% 21 22% 
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Week Ended Week Ended— 
Weekly Trade Indicators Jan, 28 Jan. 2 Jan. 29 Weekly Car Loadings Jan. 21 Jam. i4 Jan, 22 
1939 1938 1939 1938S 
Miscellaneous: Khastern District 
tAuto Production (U.S.A.)...... 89, 200 90,205 59,365 42,435 42,852 40,915 
‘Electrical Output (K. nN as ; 2,290 2,099 Chesapeake & Ohio............ 26,609 26,329 26,175 
§Steel Operations (% of C an). 51.2 % 30.5 % Delaware & Hudson........... 12,039 11,501 11,1383 
cWholesale Commodity Price Delaware, Lackaw’na & West'rn 16,110 14,090 14,90s 
**Crude Oil Output (bblis.)..... 3,248 3,264 3,358 Norfolk & 22,927 22,311 20,036 
s *Motor Fuel Stocks (bbls.).. 77,279 75,455 $5,013 New York, N. Haven & Hartford 20,273 20,895 18,500 
& Fuel Oil Stocks (bbls.). 139,349 141,091 120,288 NOW 69,769 69,258 64,177 
Jan. 2 Jan. 14 Jan, 22 New York, Chicago & St. Louis 14,005 13,696 12,765 
*Bank Clearings, New York City $3,331 $3,493 $3,259 85,281 84,559 78,846 
a "Bank Clearings, Outside N.Y.C. 2,416 2,463 2,357 Sg 2 9,794 10,234 8,954 
*+Bitum. Coal Output (tons)... 1,362 1,338 1,219 Western Maryland ............ 8,976 8,642 7,897 
Cotton Mill Activity Index.... 125.8 124.9 $5.2 Southern District 
F.W. Index of Ind’l Production 83.4 82.5 74.9 Atlantic Coast TAne... 13,516 13,849 13,335 
*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 24,824 24’ 312 23,191 
the beginning of the following week. [000,000 omitted. Seapoard Air isine............. 12,837 12,838 12,258 
zJournal of Commerce. Southern Ry. System.......... 32,471 32,235 30,961 
Commodity Prices: Jan. 31 Jan, 2 Feb. 1 Northwest District ; 
bx Steel Billets, Pitts. (per ton)... $34.00 $34.00 37.00 Chicago & Great Western...... 4,799 4,751 5,072 
= Steel Scrap, Pitts. (per ton).... 15.70 15.75 14.25 Chicago, Milwaukee, St. Paul & ; 
Copper, Electrolytic (per 1b.).. 0.11% 0.1114 0.10 25,742 25,531 25,320 
es ees eae 0.0485 0.0475 0.0490 Chicago & Northwestern....... 28,814 28,696 29,744 
0.0489 0.0489 0.0535 Great Northern ............... 10,750 11,574 11,294 
Rubber Sheets (per Ib.)....... 0.1585 0.1580 0.1453 Northern Pacific .............. 10,657 11,000 9,971 
Hides, Light Native (per I1b.).. 0.1014 0.10 0.09 Central West District 
Gasoline, Dealer (per gal.)..... 0.0790 0.0790 0.09 % Atchison, Topeka & Santa Fe.. 24,157 23,610 24,573 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 Chicago, Burlinston & Quincy. 21,377 20,726 20/551 
Wheat (per bushel)........... 0.86% 0.87 5% 1.115% Chicago, Rock Island & Pacific 18,317 18,446 19,463 
Corn (per bughel).............- 0.6454 0.66 0.74% Chicago & Eastern Illinois.. 4,540 4,644 4,704 
Sugar, Raw (per Ib.).......... 0.02% 0.0277 0.0316 Denver & Rio Grande Western 4,776 4,938 4,490 
Federal Reserve Reports Jan. 25 Jan. 18 Jan. 26 $2,059 
Member Banks, 101 Cities (000, 000 omitted) Western Pacific ............... 2971 
es 6 6.66 $8,281 $8,290 $9,035 Southwestern District 
Total Commercial Loans....... 3,765 3,789 4,395 Kansas City Southern.......... 3.635 8 413 3.744 
Total Brokers’ Loans.......... 835 826 806 Missouri-Kansas-Texas ...... 6.444 6.236 6752 
Other Loans for Securities..... 540 543 617 Missouri Pacific .............. 1552 20'854 23/046 
. U. S. Govt. Securities Held..... 9,919 9,914 9,315 St. Louis-San Francisco..... 10273 9°981 ots 
, Investments, Except Govt. Bonds 3,228 3,235 2,922 St. Louis-Southwestern ....... 4.688 4.406 : "91 
Total Net Demand Deposits.... 16,152 16,124 14,583 Texas & Pacific................ 7.355 7.406 ete 
Total Time 5.179 5,174 3/213 8,129 
= rokers Loans (N. Y¥. C.)...... 681 675 651 Note: Freight car loadings reflect ¢ ae 
Reserve System é conditions. Loadings from the 15th 
Reserve Credit Outstanding.... 2,583 2,588 2,594 indication of earnings for the current month. (Compiled f ie ; , 
Total Money in Circulation.... 6,623 6,666 6,294 Association of American Railroads figures.) ee 
7 Monthly JANUARY — Monthly ——DECEMBER 
Indicators Indicators 1938 1937 
U. S. Govt. Debt..... $39,617. $37,441 The FINANCIAL WORLD $Employment Indexes : 
7957 Mfg. Employment. 93.2 96.7 
— WEEKLY INDEX OF INDUSTRIAL PRODUCTION radio 7 
Short Sales (shs)..... 500,961 1,051,870 
Permits 5 120 | 7 AVERAGE OF 1923-25= 100 23.6 
New York City...... *22.3 *74.8 12,656 "12,611 
Federal Relief & Pub- 110 136 Magazines (lines) 
_lic Works .......... * 149.4 *293.8 | 100 Trade Papers 
+New Financing ....... *47.2 *50.4 | (pa 6.663 8.40 
Commercial Failures... 875 932 | Truck (tons) 736 288 
Farm Income — Total | | Whiskey: 
(incl. Subsidies)....  *$652 *$683 100 Production (gals.) *10.8 *10.0 
Ferm Subsidies | | | | Stocks (gals.)....... *466.8 ¥452.3 
Bookings .......... 165,445 99,070 90 | | 13.51 
Shipments ......... 106,457 108,396 | Cotton Activity: 
Available Tonnage... 497,912 394,768 | | Spindles ......... *25 22.3 
Rail Equipment Orders: - | ‘ithe | | | Plate Glass (Polished) : 
3 | la | | | | | | Pianos Shipped ...... 11,802 10,158 
Ingots (tons) ...... *3.1 “1.5 | 70 4 | Contracts: 
Pig Iron (tons)..... 22 | $301.7 *$198.5 5 
Coke Production..... 3,363 2,829 | | | 1938 | Residential *92.3 
(Thousands of net tons) Non-Residential ....  *116.0 379.3 
si Copper, Refined (Ibs) : | | | | | Public Works ...... *70.7 *44.3 | j 
(U. S. & Foreign) 60 = ie Public Utilities.....  *19.7 14.9 
Production ......... 189,801 179 872 | Zine, Slabs (tons) : 
Deliveries .......... 157,170 121,966 | | } | Production ......... 40,343 19.393 fi 
471,752 457,168 | | | Shipments 43,693 32.676 
Lead, Refined (ton: 50 Stocks (end of mo.). 120,778 42.534 
Production ......... 31.683 49.581 io. | | Boots & Shoes (pairs) *29.7 #21.3 ; 
411,300 917.349 1939, 530 193] 1932 1933 1935 1936 1937 1938: Jan. Feb. Mar. Apr. May June duly 
3 Shipbuilding Orders: 1939 116.7 142.7 
Vessels (by units). 149 92 Fertilizer Tag Sale 
Tons contracted for.. 583,830 283,115 131,000 111,000 
*000,000 omitted. *Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. TF. W. Dodge Corp. 
’ $Bureau of Labor Statistics. {American Trucking Association, Inc. ¢Adjusted for seasonal variation. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices ; 
en STOCK AVERAGES— Vol. of Sales —————-CHARACTER OF TRADING—————— Average Value of : 
15 65 NV 2. Issues No. of No.of Total Un- New New 40 Bond Sales 
1939 R. s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y3.E. 
Jan. an. 
26.. 136.42 27.93 22.30 45.43 1,535,890 879 50 708 © 121 8 9 89.28 $7,320,000 re 4} 
27.. 138.90 28.56 23.03 46.37 1,054,830 800 478 166 156 4 6 89.39 5,290,000 » we 
28... i36-79 28.49 22.99 46.31 582,530 689 210 281 198 3 1 89.35 3,310,000 
30.. 141.56 29.37 23.28 47.29 790,220 686 478 83 125 6 37 89.41 4,370,000 - 80 
31.. 143.76 29.74 23.40 47.95 1,121,790 775 594 71 110 28 17 89.87 7,400,000 ee 
Feb. Feb. 
1... 242.43 29.38 23.27 $7.50 580,000 686 180 357 149 15 19 89.91 4,990,000 ie | q 
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